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You can’t go wrong following 
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Int’l Harvester The Financial World 
Pittsburgh Coal Armco International 


The proof of a building 
is in its tenants 
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European war prospects 
are diminishing, it is well 
to remember that actual 
war would precipitate a 
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described with detailed graphs. Ex- 
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Calendar of Semi-Annual Report Releases 


The following compilation shows when the semi-annual reports for the six months ended June 30, 1936, should be 


issued this year. 
have been made public. 


Company Date 
Adams Express. . . July 
Adams-Millis.......... Aug. 
Addressograph-Multi.. Aug. 
Air Reduction.........July 
Air-Way Elec. App. ... Aug. 
Alaska Juneau....... July 
Alleghany Corp.. ..... Aug. 
Allegheny Steel... .... Aug. 
Allis-Chalmers....... July 


Alpha Port. Cement. . .July 


Aluminum Industries.. .Sept. 


Amalg. Leather....... .July 
Amerada............. Aug. 
Amer. Bank Note.. July 
Amer. Brake Shoe... . .J uly 


Amer. Chain..... Aug. 
Amer. Chicle. July 
Amer. Cyanamid......Aug 
Amer. Encaustic...... . Aug. 


Amer. Hawaiian...... .July 
Amer. Home Products.. Aug. 


Aug. 
Amer. International... .July 
Amer. Locomotive... . . Aug. 
Amer. Mach. & Fdry.. . Aug. 
Amer. Mach. & Metal. .July 
Amer. Maize... .. 


. News.......... 
Amer. Rolling Mill... . .July 
Amer. Safety Razor... . Aug. 
Amer. Seating 
Amer. Steel Foundries. Aug. 


Amer. Stores. . d ug. 
Amer. W oolen. .. Aug. 
Amer. Writing Paper.. July 
Amer. Zinc, Lead. . . Aug. 
Anaconda Copper.. Aug. 1 
Anaconda Wire & Cable.J uly 
Anchor Cap...........Aug. 1 
Armstrong Cork..... Aug. 
Arundel . July 
Atlantic Gar & W.L.. Aug. 
Atlantic Refining...... Aug. 
Atlas Powder.... .....July 
Atlas Tack......... July 


Baldwin Locomotive. .Sept. 


Barker Bros.......... .July 
Barnsdall Corp....... Aug. 

yuk Cigars.. July 
Beech-Nut............ July 
Belding Heminway.... .July 
Bendix Aviation....... July 
Beneficial Ind. Loan. . Aug, 
Berghoff Brewing. ....Aug. 
Bethlehem Steel. ...... July 
Bigelow-Sanford... ... Aug. 
Blaw-Knox........... Aug. 
Blumenthal........... July 
Boeing Airplane... .. Aug. 
Bohn Aluminum....... July 
July 


Borg-Warner.... ..... Jul 


y 
Bridgeport Machine... . Aug. 


Briggs Mfg 
Briggs & Stratton. .. duly 
Sept. 
Bristol-Myers. . July 
Brown-Forman Distil. .July 
ucyrus-Erie.......... ug. 
Budd Mfg............ July 
Budd W heel eee” July 
Bullard Co............ A 


ug. 
Burroughs Adding. .... Sept. 
Butte Copper & Zinc... Aug. 


Byron Jackson........ July 


Calumet & Hecla...... July 
Campbell Wyant...... July 

Capital 
Caterpillar Tractor... . July 


Century Ribbon....... July 
Certain-teed Prod... .. July 
Checker Cab.......... J july 
Chic. Pneumatic Tool. . 


Chic. Yellow Cab...... 


Company 


Childs Company...... . 


Chrysler Corp... 


City Ice & Fuel... Jt 
Clark Equipment...... 
Cleve. Graphite Bronze.July 


Cluett, Peabody. . . 
Coca-Cola......... 
Colgate-Palmolive . 
Colonial Beacon. . . 
Colorado Fuel... . 


Columbian Carbon... . . 
Commercial Credit... . . 
Comm. Invest. Trust.. . 


Comm. Solvents. . 
Compo Shoe Mach’ y.. 
Conde Nast........ 
Congoleum-N airn. 
Congress Cigar. . 


Cons, Cigar........... 
Cons. Film Industries. . 
Cons. Laundries.... . .J 
Container Corp....... 

Continental Baking. . . . 


Continental Can 


Cont. Diamond-Fibre. . 
Cont. Insurance. .... 
Continental Oil... ...... 


Continental Steel. . . 


Cooper-Bessemer...... 
Corn Products. ....... 


Coty, Inc. . 


Cream of Wheat....... 


Crocker-Wheeler.. 


Crown Cork & Seal... 


Crucible Steel. . 


Curtis Publishing. ...... 
Curtiss-Wright........ 
Cutler-Hammer....... A 


Deisel-Wemmer Gilb. . . 
Diamond Match....... 
Dome Mines.......... 
Dominion Stores. ..... 
Dresser (§. R.)........ 
Dunhill Int......... 


Durham Hosicry....... 
Eastern Rolling Mill. .. 


Eastman Kodak. . 
Eaton Mfg.. 
Eitingon-Schild.. 
Electric Auto-Lite .. 
Eureka Vacuum. . 


Evans Products... ... 


Fairbanks, Morse... ... 
Federal Motor Truck.. . 
Federal Screw Works... 
Foster-Wheeler....... 
Freeport Texas........ 


Gabriel Company...... 
Gen. Amer. Investors. . 
Gen. Am. Transp...... 


Gen. Asphalt.. 


General Baking.. 
Gen J 


Gen. Printing Ink..... 
Gen. Rwy. Signal. . ... 


Gen. Refractories. . 


Gen. Steel Castings. . 


Gillette Safety Razor.. 
Goodrich (B. F.).. 


Goodyear Tire & Rub.. 
Gotham Hosiery....... J 
Graham-Paige..... ... A 
Grand Union.......... 
Granite City Steel..... 
Greyhound Corp.......A 


Gulf States Steel...... 
Hanna (M 
Hayes Body.......... Jul, 


Company 


Hazel-Atlas.......... 
Hecla Mining...... 
Hercules Motors.. . 
Hercules Powder. . . 
Hershey Chocolate. 


Heyden Chemical. Sept. 
Hollander & Son July 
Hollinger Gold....... July 
Houdaille-Hershey. .. .July 
Household Finance... . Aug. 
Houston Oil... .... Aug. 
Howe Sound. . July 
Hudson Motor.. ... Aug 
Hupp Motor...... Aug 
Industrial Rayon. . Aug. 
Inland Steel... . . July 
Intercont. Rubber Aug 
Interlake Iron... duly 
Int’l Bus. Machine... .July 
Int’l Cement... ... duly 
Int'l Cigar Mach’y.. ... Aug 
Int’! Nickel. . Aug 
Int’l Printing Ink. _Aug 
Int'l Salt........ July 
Int’l Silver... Aug. 
Intertype Corp... . July 
Irving Air Chute. .. Aug. 
Island Creek Coal. ....July 
Jewel Tea........ Aug. 
Johns-Manville July 
Jones & Laughlin July 
Kelsey-Hayes...... July 
Kennecott Copper Sept 
Kimberly-Clark . July 
Kinney (G. R.)... Aug. 
Klein (D. Emil). .... 
Kroger Grocery. ..... .June 
Lambert Company.. .. .July 
Lehigh Port. Cement... July 
Lehigh Valley Coal July 
Lehn & Fink...... July 
Libbey-Owens-Ford.. . July 
Life Savers....... Aug. 
Lily-Tulip Cup July 
Link-Belt......... Aug. 
Loft, Inc......... Aug. 
Loose-Wiles....... ...July 
Ludlum Steel... . July 
MacAndrews & Forbes. July 
Mack Trucks... . Aug. 
Magma Copper. July 
Mapes Consolidated . . Sept. 
Marine Midland.. ... July 
Marion Steam Shovel. . July 
Marlin-Rockwell....... Aug. 
Marshall Field....... 
Mathieson Alkali July 

Aug. 
McCall. . Aug. 
McGraw-Hill . July 
McKeesport Tin Plate. .J uly 
McKesson & Robbins. . Aug 


Merchants & Miners. . . 


Melville Shoe. .... 
Mengel Company. 
Merchants & Miners. . . Ji 
Mid-Continent Pete... .A 

idland Steel... . . 
Minn.-Honeywell 
Mohawk Carpet 
Monsanto Chemical... . 
Mother Lode.. ... . 
Motor Products 
Motor Wheel... .. . 
Mullins Mfg...... 


Nat'l 
Nat'l Dairy....... 


N Industries. 


No. Aviation... .Se 


Pacific Western Oil... 
Packard Motors...... 
Pan-Am. Pet. & Trans. 


Parker Rustproof.. 
rd. . 


Penn. Coal & Coke. 
Penn-Dixie Cement... 
Drug Stores. . 


Dodge A 
Phila. & C&L. 
Petroleum. .... 


Pitts. Terminal Coal. . 
Pittsburgh United . . 


Pond. 


Porto Rican Am. Tob. . 
Powdrell & Alexander. . 


A 
Raybestos Manhattan.. 
Real Silk Hosiery...... 
Reo Motor.......... Ji 


St. Joseph Lead... .. 
Schenley Distillers... 


Sharp & 


te King Mines 


Aug. 


.. Aug. 


Sterling Products 
Stewart-Warner 
Studebaker Corp 
Sun Oil 
Superheater. . 

Superior Oil. 

Superior Steel. 
Swects of America 
Symington 


Telautograph 
Texas Gulf Producing. 
Texas Gulf Sulphur. . 
Texas Pac. Coal & Oil..J uly 
Thatcher Mfg 
Thermoid 
Thompson (J. R.).. 
Thompson Products. 
Tide Water Assoc.. . 
Tide Water Oil. . 
Timken Roller Bearing. Aug. 
Timken-Detroit Axle. . 
Transue & Williams... 
Truscon Steel....... 
Tung Sol Lamp..... 
Twentieth Century-Fox.Aug. 


Waco Aircraft 
Waldorf System 
Walworth 
Ward Baking 
Warner-Quinlan 
Warren Fdry & Pipe. . . Sept. 


Dates are approximate, for they are based upon the dates on which previous reports 
This record applies to final official figures only, and not to preliminary estimates. 


Union 
Union Carbide... 

Union Oil of California. July 
Union Tank Car..... 
United Aircraft........ 
United Air Lines... ... 
United Amer. Bosch .. 
United Biscuit 
United Carbon 
United Carr Fastener. . 
United Chemicals 


United Dyewood 
Fruit 


Vulcan Detinning...... 


Company Date 
Stand.’Oil (Calif.). .... Aug. 
Stand. Oil (Kans.)..... Aug. 10 


Aug. 
July 


Aug. 


Aug 
| * 4 
Aug. 


.. Aug. 


Aug. 


Sept. 


. July 
Sept. 
.. Aug. 


July 
July 
. Sept. 
July 


3. 
.S. 
. 8. Ind. Alcohol... July 
Pipe & Fdry. ... 
. Playing Card... .July 
Aug. 
.S. Rubber... ......Aug. 
U. S. Steel... . July 
United Stores........ . Aug. 
Univ. Pipe & Rad. .. July 
Vadsco Sales.......... Aug. 
Vanadium Corp....... Aug. 
July 
Vick Chemical.. .....Aug 
Va. Iron Coal & Co... .July 


J 


Webster-Eisenlohr.... . Aug. 
Westinghouse Air...... July 
Westinghouse Elec... . . July 
Weston El. Inst... .. ug. 
Westvaco Chlorine... . .July 
Wheeling Steel.........Aug. 
White Motor....... ..Aug. 
White Rock......... Aug 
White Sew’g Mach... ..Aug. 
Wilcox Oil & Gas..... Aug. 
Worthington Pump... .July 
Yale & Towne... Aug. 
Yellow Truck....... July 
Young Spring....... Aug. 
Youngstown Sheet... ..July 
Zonite Products... .. 
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0 .Auz. 3 3 Nat'l Distillers........July 27 
5 23 Aug. 17 Nat'l Enameling.. . Aug. 10 

7 30 Sept. 24 Nat'l Lead............July 27 8 
5 5 July 29 Nat'l Steel... ... Aug. 13 
3 29 July 29 Nat'l Supply..... 20 .... July 29 
0 July 24 8 Nat'l Tea............ July 23 ... July 5 
4 Sept. 8 13 Natomas Co...... July 27 ....Jduly 
6 Aug. 6 16 Neisner Bros......... .Sept. 10 
5 Sept. 12 17 Jersey Zine Aug. 13 .... July 300 | 
21 Aug. 17 21 ig. 14 .....duly 22 
31 Aug. 6 18 ly 27 
6 July 25 1 ig. 17 31 
27 July 25 3 ig. 17 7 
18 Sept. 14 pt. 5 20 
21 July 20 3 27 
atte oe 3 Aug. 7 19 Otis Elevator..........July 27 20 
21 ug. 1 18 July 22 7 
23 uly 25 97 Owens-Ill. Glass.......July 16 
24 uly 15 25 8 
oa 1 uly 22 17 Pacific Coast Co.......Aug. 8 3 COT 
13 uly 27 15 Pacific Mills ..Aug. 7 7 

be. 20 uly 20 3 Aug. 8 “0 | 
pik SO Sy 17 ug. 12 27 July 24 10 
UES 25 uly 20 1 Aug. 31 17 
10 July 29 97 July 30 3 
Au ly 27 Aug. 27 6 25 3 
ens 30 July 20 Park Utah............Sept. 4 Ulen & Co 16 OF 
20 5 19 Parmalee Transp......July 17 Jien & Co... ...... | 
Mss cas 20 July 15 17 Patino Mines.........Sept. 17 10 
10 27 24 Pender (David)....... Aug. 22 29 
0 Aug. 31 Penick & Ford..... ..July 23 16 

0 ug. 24 97 Penney (J. C.) .. Aug. 7 
as 7 ly 25 17 July 4 24 
nl ey 3 ug. 10 20 July 18 4 
9 ug. 6 July 29 
ee 9 13 -Aug. 20 26 
ghey ens 0 July 27 29 Pfeifi Aug. 1 19 

0 July 27 23 ug. 17 ug. 

9 July 27 ug. 5 
9 Aug. 24 20 ug. 26 
0 July 23 22 ug. 21 
4 Aug. 17 18 July 22 
Aug. Sept. 9 
17 July 16 4 July 25 29 
eee 5 Aug. 31 27 July 30 “4 | 
aie 23 Aug. 10 31 Aug. 24 10 
oe 20 July 30 Aug. 7 31 
27 July 27 15 July 18 31 

97 7 Pullman Inc..........M 12 
3 ug. 1 18 Purity Bakeries. .... 14 
22 29 9 26 
Boy 97 Aug. 17 9 ug. 1 7 

pee i 13 Aug. 10 23 ug. 24 27 

Spe 13 ug. 3 5 ug. 15 31 
27 22 ly 30 23 
oN 12 July 20 22 epublic Steel. uly 24 Aug 6 
18 July 6 3 Revere Copper........ Aug. 17 

phy 25 Aug. 1 3 Reynolds Metals. .....Aug. 22 
ere 27 y 25 30 Reynolds Spring.......Aug. 19 31 
24 y 13 24 Ritter Dental... July 27 23 
13 ly 23 29 Royal Typewriter......July 31 

m, ........ y ead Corp. July Stores........ 

25 Gen. Foods.......... p> 4 24 Mead, Johnson .Aug. 31 Safeway Stores 4 
fh ge ae 18 Gen. Motors..........Aug. 12 ug. 1 ily 30 8 
Sn) eae 3 Gen. Outdoor ....Aug. 29 ug. 5 ly 17 27 

we. 20 July 25 ug. 3 Seaboard Oil. July 31 94 
20 July 27 ily 22 pore ye July 22 
24 Aug. 10 ily 25 July 25 

6 July 20 ug. 10 31 
ug. 5 

oe 24 Aug. 14 aly 27 Shattuck (F. G.) July 27 
27 lug. 10 pt. 23 Shell ... July 29 10 

ily 23 ly 18 “Aug. 17 
Le 31 ug. 15 ug. 3 .....JSuly 27 30 
hee a 97 ug. 3 y 13 Skelly Oil.............Aug. 1 20 

uae 13 ily 23 unsingwear.........Aug. 10 Spear & Co...........Aug. 1 
oe SO 20 ug. 14 Murray Corp.........July 31 Sperry Corp..........Aug. 19 3 
metas 27 National Acme....... July 29 Spiegel, May, Stern... July 25 1 

27 v 30 ily 18 Square D.............Aug. 26 30 
Shoes = 13 y 17 lug. 1 Standard Brands......Aug. 1 
25 ly 27 ly 27 Stand. Cap & Seal.....July 27 “31 
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Market Situation 


Trend of stock prices has continued toward higher levels. Advance has not 
been spectacular, a combination of circumstances keeping trading volume at 
subnormal levels despite highly encouraging business background. 


of attention, with the result that interest in the lion shares a day, and a daily turnover in excess of the 
security markets has lagged and the continued good latter figure was frequently seen. With the presidential 


| | peigirvenncn developments have occupied the center date the average volume ran between one and two mil- 
business background still is being largely ignored. In campaigns about to begin in earnest and with the un- 


addition to the presidential conventions as a distract- doubted desire of the party in power for a good general 
ing factor, Congress has not yet adjourned and the business and financial background prior to the election, 
tax bill remains to be disposed of. Until that highly there continues good reason to expect relaxation of the 
important piece of legislation is settled one way or stringent margin rules in the not too distant future. 


another, forward planning will be difficult for numerous A revitalized market would be the indicated result. 


lines of business as well as for countless individuals. 
Although this uncertainty ‘has apparently had little investment policy at the present time 


effect upon the trend of stock prices (which has been clearly calls for seeking out and acquisition of stocks 
generally upward for more than a month), it has un- representing companies which are in a position to show 
doubtedly been a contributing factor to the subnormal satisfactory earnings growth during the coming several 
trading volumes which have been in evidence. years. Stock market indecision and backing and filling 


price movements may perhaps be with us for a num- 
} D ISCUSSIONS pro and con of the effects of the new ber of weeks, but this in no manner beclouds the longer 


margin regulations continue. It cannot be denied term outlook. Such a period as the present does, how- 
that many accounts which have become “restricted” ever, provide an opportunity for calm appraisal of in- 
would doubtless be adding to holdings if it were possible dividual security values, permitting the investor to dis- 
to do so—and the fact remains that since May 1, when the pose of those issues which appear to have outstripped 
second margin change went into effect, trading volume reasonable earnings expectations and substitute others 
| has with few exceptions remained below one million which occupy a more attractive position and possess 


shares daily. For a number of months prior to that better prospects. 
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‘The 


Business: 

General business activity continues to hold to high 
levels, and those lines which are receding are giving 
ground grudgingly in response to seasonal influences. 
The barometric steel industry last week stepped up its 
operating rate, contrary to the usual trend at this time 
of year, and was producing at 69.5 per cent of capacity. 
The very encouraging level at which operations are now 
running is evident when it is realized that in 1927, 
which was a good year, the June rate averaged around 
73 per cent. For June of 1928, also a good year, the 
average rate for the month was around 74 per cent. 
Of course, profit margins are not as wide now as they 
were eight and nine years ago, with the result that 
earnings are materially lower, and this observation is 
by no means confined to the steel industry. 

Other capital goods industries also are showing good 
gains, with new building activities for May, for in- 
stance, probably running about 70 per cent above the 
same months last year on the basis of early figures. 
Automobile sales last month, judging from the General 
Motors’ report, were around 60 per cent ahead of last 
year. It is becoming evident that the long awaited 
revival in the heavy industries is getting under way 
in earnest, and except for a moderate summer recession 
this trend should continue. So far, neither the political 
conventions nor the fact that Congress still is in session 
has apparently affected the trade figures, affording basis 
for the hope of further significant autumn gains. 


Rail Equipments: 

Railway freight traffic continues to expand, recent 
car loadings figures running around 15 per cent above 
1935 levels. Extension of this trend into coming 
months will find a number of roads embarrassed by lack 
of facilities, a factor which is being reflected in rail 
equipment orders this year. Orders received by equip- 
ment companies in the first five months of 1935 are 
materially ahead of the business done in all of last year. 
Statistics (Railway Age) are as follows: Freight cars 
ordered January-May, 1936, 22,240; same months of 
1935, 1,432; all of 1935, 18,699. Passenger cars, 
January-May, 87; same months, 1935, 55; all of 1935, 
63. Locomotives, January-May, 98; same months, 1935, 
22; all of 1935, 83. Equipment company earnings re- 
ports for the current year should provide the best read- 
ing for stockholders since the figures for 1930. 


France: 


Despite recent improvement in the general French 
situation, the probability of franc devaluation has been 
by no means removed. In fact, legislation now pend- 
ing which would meet demands of the recent strikers 
by reducing working hours and raising pay can only 
result in higher costs and increase the prospects of 
reduction of the gold content of the country’s monetary 
unit. Except for erratic movements in franc quota- 
tions, markets here do not appear to be particularly 
perturbed by the situation—doubtless because the 
threat of devaluation has been so long in the forefront. 
Actual devaluation of the franc, it is hoped, would 
hasten negotiations for international monetary stabil- 
ization. Materialization thereof would remove another 
obstacle to world wide trade improvement. 


Business Straw: 

Volume of advertising, a little used business indica. 
tor, is making a good showing and helps confirm the 
favorable showing of other business indexes. News.- 
paper advertising is apparently running from 6 to 8 
per cent ahead of a year ago, but in the magazine field 
the gains are more impressive. For the first six 
months of this year, monthly magazines in the women’s 
field will show an 8 per cent gain in linage over the 
same period of 1935; in the general field the improve- 
ment will amount to 12 per cent, while leading weekly 
magazines in five months carried 15 per cent more ad- 
vertising. Aside from their implications for general 
business, these figures indicate that the publishing busi- 
ness in particular is off to a good start for the year, 


Meat Packers: 

Indications are that hog families are being restored 
relatively rapidly, after their decimation as a result of 
AAA curtailment activities. A quite favorable corn- 
hog ratio (i.e., price of corn, which is fed to hogs, vs. 
price of hogs) which has been prevailing suggests that 
the hog crop may be even larger than expected. If this 
materializes, with its depressant effect upon pork prices, 
the result would be inventory write-downs for the 
packing companies. Reports are that packing company 
profits so far in their fiscal year (which ends late in 
October) have been disappointing, and prospects for 
the full year are anything but encouraging. 


Utilities: 

The encouraging market performance of the public 
utility section of the list in recent sessions finds sound 
basis. Although electric power output for the latest 
reported week was up but 12.8 per cent over a year 
ago (as against a gain of 18 per cent for the previous 
week) the comparison is distorted because of the in- 
cidence of the May 30 holiday. That increase—under 
the circumstances—can be regarded as highly satisfac- 
tory. Individual companies are, of course, making 
even more striking gains. Weekly sales gains of elec- 
tric energy of 20 per cent or more have recently been 
shown by a number of the larger companies and 
systems. - 
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Business Better Than 
Labor Figures 


_— argument over the amount 
of unemployment in this country 
reminds one of the parable of the 
blind men and the elephant whose 
descriptions of the animal, based 
upon the sense of touch applied to 
different parts of the beast, showed 
such startling dissimilitude. Un- 
employment may be viewed broadly 
as a single problem but it is more 
accurate to consider it as the com- 
posite of the situations prevailing in 
a vast number of vocations. In 
some types of enterprise, notably 
railroads and certain manufacturing 
industries, complete and accurate 
statistics of employment are avail- 
able; in a number of important fields 
normally employing millions of work- 
ers, no records are kept and the 
figures which are frequently quoted 
are not much more than unreliable 
guesses. 


Figures Lacking 


The last complete count was that 
of the United States census in April, 
1930. The unemployment shown by 
that census totaled about 3.2 million 
persons, but the depression had not 
taken its most serious toll at that 
time. Hugh S§S. Johnson, erstwhile 
administrator of the NRA, and many 
others of prominence have long ad- 
vocated the taking of a government 
census of the unemployed in order 
to obtain definite figures covering 
the actual situation. Such sugges- 
tions have apparently not met 
with favor in adminis- 
tration circles, possibly 
for political reasons. Con- 
sequently, since there are 
no accurate figures for 
many lines of activity, 
any stated number of un- 
empioyed must necessarily 
represent, in large meas- 
ure, little more than 
guesswork. 

The inevitable result is 
that the estimates of un- 
employed persons in the 
United States vary 
greatly, and there is at 
least a suspicion that 
they are colored by the 
political and other aims 
of the estimating organ- 
izations. The largest es- 
timate is that of the 


A. F. of L.’s claim of 11.5 
million unemployed would 
suggest an artificiality of 
business improvement of 
past several years. But those 
figures provide an unreli- 


able guide. 


American Federation of Labor, 
which organization states that the 
number of unemployed is around 
12 million. A daily newspaper, 
the New York Sun, has conducted 
an extensive survey of the employ- 
ment situation, and estimates that 
there is a total of approximately 
3.3 million unemployed in mechanical 
and manufacturing industries, trade 
(both including clerical workers), 
extraction of minerals, and trans- 
portation and communication. Wil- 


_liam Green, president of the A.F. 


of L., has recently taken the Sun 
to task for its figures. It is not 
necessary to go into the mooted 
points to explain a large part of the 
difference. The A.F. of L.’s estimate 
covers all types of employment, 
whereas the Sun’s survey expressly 
omits agriculture, the professional 
classes and domestic and personal 
service. These are fields for which 


no comprehensive statistics are gath- 
ered; it would be interesting to know 
precisely what basis the Federation 


—Keystone View 


HELP WANTED— 


. t.e—help wanted to solve the unemployment problens 


Show 


uses in preparing its estimates for 
these groups. 

There is substantial evidence that 
the crop restriction program of the 
AAA and the successor “soil con- 
servation” program have brought 
about a large amount of unemploy- 
ment among agricultural workers. 
The number lacking employment in 
the agricultural, professional, do- 
mestic and personal service groups 
undoubtedly constitutes a large part 
of the total unemployed. But since 
there is no accurate count of the 
jobless in these groups, and since 
the chief plaint of both administra- 
tion and A.F. of L. officials is that 
industry (by which is apparently 
meant manufacturing enterprises) 
has failed to provide a reasonable 
amount of employment, this phase of 
the unemployment situation may 
well be considered separately. 


Official Indexes 


The Federal Reserve Board pub- 
lishes monthly seasonally adjusted 
indexes of both industrial produc- 
tion and factory employment. The 
index of factory employment is 
based upon figures of the Bureau of 
Labor Statistics of the U. S. De- 
partment of Labor. These indexes 
are generally regarded as giving a 
reasonably accurate measure of both 
industrial output and the number 
of workers employed by manufactur- 
ing industries. Both use the 1923- 
1925 period as a base. Recent 
figures show both pro- 
duction and employment 
at levels close to 80 
per cent of 1929 volume. 
However, it is interesting 
to note that, at the de- 
pression low point of 
July, 1932, industrial pro- 
duction had dropped to 
46 per cent of the 1929 
high, whereas factory em- 
ployment had declined to 
only 56 per cent of the 
1929 top. 

On this showing it does 
not appear just to accuse 
the manufacturing indus- 
tries of not doing their 
part toward improvement 
of the employment situa- 
tion. Mr. Green of the 
A.F. of L. bases his in- 
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dictment of industry partly upon 
the fact that the weekly earn- 
ings of the worker are lower than 
in pre-depression years. Here again, 
it is interesting to make compari- 
sons with 1929. The National In- 
dustrial Conference Board figures 
show that, comparing April, 1936, 
with April, 1929, 15.4 per cent fewer 
workers were employed, total man- 
hours were 32.7 per cent less, and 
combined payrolls were 30.4 per cent 
less, despite average hourly earnings 
3.7 per cent higher than seven years 
ago. But in connection with the 
effect of the shorter average work 
week upon labor’s earnings, the rela- 
tion of living costs to “real wages” 
should not be overlooked. The Con- 
ference Board estimates that, be- 
cause of the lower cost of living 
(current cost compared with 1929), 
“real” weekly earnings were only 3.3 


per cent lower. If the Bureau of 
Labor Statistics’ cost of living index 
is used, the comparison is more 
favorable to the worker. 

An interesting figure of the A.F. 
of L.’s unemployment estimates is 
the fact that its March, 1936, figure 
of a little more than 12.2 million is 
only about 1 million lower than the 
average of their monthly estimates 
for 1932, despite the fact that the in- 
dex based on Bureau of Labor Sta- 
tistics figures for factory employ- 
ment rose from 59.6 in July, 1932, to 
84.3 in March, 1936. (Because of an 
estimated reemployment of 726,000 
workers in April, the A.F. of L.’s 
estimated total of unemployed for 
that month dropped to 11.5 million.) 
Even allowing for an increase in 
population and consequently of em- 
ployables, the wide disparity in- 
dicated by these two sets of figures 


proves either that the Federation’s 
total is far too high or that a large 
majority of the unemployed must be 
in agriculture, professional or do- 
mestic services. It appears that the 
former conclusion is correct. 

The most constructive aspect of 
Mr. Green’s arguments is that sug- 
gested by his statement that “we 
must plan for a level of business ac- 
tivity far above any yet reached” 
in order to provide a good living for 
the country’s employables. All 
should agree upon a greater, more 
general and more genuine prosperity 
than that reached in 1929 as a goal 
of achievement. But the statistics 
of employment, inadequate as they 
are, seem to refute Mr. Green’s con- 
tention that the “lag of reemploy- 
ment” demonstrates industry’s un- 
willingness to do its share to remedy 
a concededly unfortunate situation. 


Reasonably Priced Stock Group 


Most important common stock issues are selling at 

prices which reflect the expectation of continuance of 

the current upward earnings trend. Some, however, are 

still priced at only ten to twelve times recent annual 
earnings. 


‘TRE processes by which stock 

values are usually appraised are 
neither mechanical nor automatic. 
They are psychological, because they 
go on in the minds of the investors 
who make their decisions concerning 


buying and selling. Nevertheless, 
some mechanical yardsticks and 
ratios have in the past found 


general acceptance as bases for the 
valuation of stocks though some- 
times they are rather illogical. The 
most widely used yardstick is the 
price-earnings ratio, which is a com- 
parison of the market value of a 
common stock with the earnings 
available to that issue, and is one 
of the best indicators of the real re- 
turn which the investor ultimately 
receives. This standard of measure- 
ment, however, has some drawbacks 
because industrial earnings are sub- 


ject to wide cyclical variations and 
reported earnings are often at 
variance with current returns, 
which logically should form the basis 
of such a yardstick were it to be 
perfect. But aside from this illogi- 
cism the price to earnings ratio 
does possess practical value. 

The establishment of such a 
standard of measurement for se- 
curity prices must always be an 
arbitrary function and stock market 
history has shown that there are 
wide discrepancies between what at 
different periods is considered a 
conservative and normal ratio. Prior 
to the 1927-1929 bull market, a price 
of ten times annual earnings was 
generally accepted as a _ normal 
standard. Then came the “new era” 
with new and better’ standards 
superseding previous methods with 


Stocks with Low Price-Earnings Ratios 
; 1935 Recent Price X Annual Current 

Company: Earnings Price Earnings Dividend Yield 
an tes *$2.55 25 9.8 §$0.50 2.00 % 
Amer. Rolling Mill. ........ 2.26 27 10.9 1.20 4.44 
Columbia Pictures. ........ 3.13 36. 11.4 +t1.00 2.78 
Commercial Credit... ...... 16.55 64 3.00 4.68 
Federal Light & Traction... 2.24 21 9.3 
4.94 52 10.5 tt38.00 5.76 
Louisville Gas & Electric A. *2.62 22 8.3 1.50 6.82 
2.69 24 8.9 | 
Universal Leaf... ......... 7.50 67 8.9 §§4.00 5.97 

_*12 months ended March 31, 1936. (+39 weeks ended March 28, 1936. ttAlso stock 
dividends. t12 months ended April 30, 1936. §Paid in 1935: no definite rate. _**Based on 
recent distributions; no fixed rate. §§Including $2 extra. tt{Does not include 50 cents extra 
payable June 30, 1936 


a set of new and confusing concep- 
tions of market values. Prices of 
from 25 to 40 times current earn- 
ings were considered as_ justified, 
based of course on the assumption 
that there would be no end to the 
upward trend of profits and, in turn, 
security prices. After the 1929 de- 
bacle and failure of the new era 
financial theories, the old methods 
and standards regained some of 
their former favor. 

But in a period of genuine recovery 
from an extremely severe depression, 
there is reason for the purchase— 
or retention—of_ selected issues 


-which on a strictly statistical basis 


appear to be out of gear with re- 
cent earnings. The general earn- 
ings trend in such a period is up- 
ward, toward normal levels. It has 
not passed the “normal” and pene- 
trated into boom territory. Thus, 
issues of sound companies facing 
reasonably clear prospects of enjoy- 
ing further earnings growth in 
coming years must be regarded as 
being quite reasonably priced. 


Ten Selections 


There are currently more than 
100 common stocks listed on the 
New York Stock Exchange which 
are selling for ten to twelve times 
their most recently reported annual 
earnings. Needless to say, the 
majority possess either an _ un- 
certain earnings outlook or have but 
limited prospects of further earn- 
ings growth. There are, however, a 
number of exceptions—and from 
these exceptions the accompanying 
group of ten issues has been selected. 
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Southern Pacific 
Clear Road 


Substantial improvement in earnings, a rising traffic 

trend, and funding of floating debt all indicate impres- 

sive strengthening of Southern Pacific’s financial 
position. 


FC indebtedness is not neces- 

sarily a stigma; getting out of 
debt to the RFC is not necessarily a 
criterion of financial rehabilitation. 
Nevertheless, RFC loans must be 
recognized as a temporary expedient. 
If government ownership of rail- 
roads in this country is to be avoided, 
the railroads must free themselves 
from dependence upon a government 
agency for credit. The ability of a 
railroad to float private loans for 
the payment of RFC obligations is 
evidence of improvement not only in 
general bond market conditions but 
also in the financial standing of the 
debtor company. 


Financial Progress 


The current financing of the 
Southern Pacific attests the financial 
progress of this company since 1933, 
in which year about $17 million was 
borrowed from the RFC in order to 
pay bond interest, meet principal 
maturities and provide for other 
obligations. Further sums were bor- 
rowed in 1934, but the net amount 
outstanding at the present time is 
$17 million. In addition, the com- 
pany has bank loans totaling $16.5 
million, PWA indebtedness of $12 
million, and has guaranteed collec- 
tion of loans of $17.8 million made 
by the RFC to the St. Louis South- 
western, a subsidiary which is not 
operated as part of the Southern 
Pacific system, but which is con- 
trolled through majority stock owner- 
ship. The road’s_ bankers have 
underwritten a new issue of col- 
lateral bonds the proceeds of which 
will be used to liquidate all these 
debts. The new 3{ per cent bonds, 
due 1946, were offered last week 
at 

The repayment of the RFC and 
bank loans will release a _ large 
amount of very valuable collateral. 
In addition to a number of divisional 
and underlying bonds of the South- 
ern Pacific system, including Ari- 
zona Eastern, El Paso & Southwest- 
ern and Texas & New Orleans issues, 
$12 million par value (one-half of 
the total of 240,000 shares outstand- 


“ 


{ 


—Finfoto 
Signals Now Indicate a Clear Road 


ing) Pacific Fruit Express Company 
stock will be freed. Pacific Fruit 
Express handles long distance traffic 
in California fruit and vegetables on 
the Southern Pacific, Union Pacific 
and Western Pacific lines, and is a 
very profitable enterprise. For a 
long period of years, the company’s 
annual earnings have exceeded 50 
per cent of the par value of its 
capital stock. Since incorporation 
in 1906, the company has disbursed 
over $175 million in dividends. The 
RFC’s loan contract with the South- 
ern Pacific placed restrictions upon 
dividend payments by the Express 
Company which, of course, terminate 
with the repayment of the loans. 
For 1935, net income of the South- 
ern Pacific Lines was $2.3 million, 
which compares with $408,000 in 
1934 and substantial losses in the 
two preceding years. The manage- 
ment recently estimated 1936 net in- 
come at $7.1 million, which would be 
equivalent to about $1.90 per share 
of capital stock, as against 62 cents 
a share last year. The consolidated 
income account of the Southern 
Pacific Company and all affiliated 
companies, including solely con- 
trolled non-railroad companies as 
well as subsidiaries in the trans- 


portation system, shows a net deficit 
of $1.7 million for 1935 (of which 
the Mexican lines accounted for 
$491,000), a reduction of $2.1 mil- 
lion from the deficit for 1934 calcu- 
lated on the same basis. The 1936 
report should show a substantial net 
income, both for the railroad system 
considered separately and on a con- 
solidated basis including Southern 
Pacific Company and all subsidiaries. 
Southern Pacific Company is a hold- 
ing company owning not only the 
Southern Pacific railroad system, but 
also interests in electric traction, 
bus, ferry, express, oil, land de- 
velopment and other concerns. 

The improvement in earnings in 
1935 was the result partly of a 
decrease in fixed charges but a gain 
of $3.3 million in net railway oper- 
ating income was mainly responsible. 
Dividend income declined $2 million, 
due principally to a smaller return 
from the Pacific Fruit Express stock, 
reflecting the restrictive clause in 
the loan agreement referred to above. 
Higher operating earnings resulted 
from general increases in industrial, 
construction and mining activity, 
and improvement in the traffic in 
agricultural products originating in 
parts of the Southern Pacific ter- 
ritory. 


Traffic Gains? 


Further traffic gains have been 
recorded in 1936 for similar reasons, 
and also because of special factors, 
such as the record shipments of 
spring vegetables from the Lower 
Rio Grande Valley. Traffic for the 
first five months of the year was 
about 17 per cent ahead of 1935. 
Net railway operating income of the 
Southern Pacific System for the first 
four months of 1936 was $5.2 mil- 
lion, which compares with $3.7 mil- 
lion for the corresponding period of 
1935. 

Southern Pacific stock, at prices 
around 33, has interesting long term 
speculative possibilities. (Facto- 
graph No. 204.) The 43 per cent 
bonds, due 1968, 1969 and 1981, 
around 91, offer a relatively attrac- 
tive yield for medium grade obliga- 
tions. Some of the divisional bonds, 
such as San Antonio & Aransas Pass 
4s, 19438, around 99, also appear 


_ suitable for inclusion in diversified 


bond lists. 
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United Gas Broadens Its 
Profit Possibilities 


Profits from Rodessa are reflected in recent income 


statement. 


Oil and gasoline sales now contributing 


’ more than 18 per cent of total revenues. 


F°® years United Gas has had a 
small and profitable crude oil and 
gasoline business which was de- 
veloped as a side line in connection 
with its important natural gas opera- 
tions. Gross operating revenue from 
oil and gasoline sales in 1934 
amounted to $1.48 million—5.8 per 
cent of the total revenues. Then 
oil was discovered! The Rodessa 
field, located in Caddo Parish, Lou- 
isiana and Cass County, Texas, about 
40 miles north of Shreveport, largely 
owned by United Gas subsidiaries, 
quickly became a major oil producer. 
Today the company reports 47 wells 
and a new refinery in operation. The 
change was quickly reflected in the 
income statement. Oil and gasoline 
sales in 1935 were $2.4 million, equal 
to 9 per cent of total revenues. More 
recent developments are indicated by 
the report for the three months 
ended April 30, 1936, when revenue 
from this source made its largest 
gain and reached a total of $1.8 mil- 
lion—18.1 per cent of all gross reven- 
ues and considerably above the figure 
for the whole year 1935. Estimates 
place 1936 revenue from the sale of 
crude oil and gasoline at more than 
$4 million above the 1935 total. 

In conjunction with improved 
business conditions, the sale of na- 
tural gas which still makes up over 
80 per cent of the total business 
has increased. In the three months 
ended April 30, natural gas sales 
were 18 per cent above the cor- 
responding 1935 period. This im- 
provement together with the profits 
from oil production boosted net in- 
come for the period to $4.3 million 
from $2.5 million earned in the 1935 
period. 


Structure Simplified 


United Gas is controlled by Elec- 
tric Power & Light which in turn 
is a member of the Electric Bond 
& Share family. To meet the re- 
quirements of recent legislation, 
Electric Bond & Share has relin- 
quished its contract under which 


—Keystone View 
Extension of Pipe Lines Spurs Profits 


officers, personnel and services were 
supplied for both Electric Power & 
Light and United Gas. At the pres- 
ent time United Gas and Electric 
Power & Light have the same staff 
of officers. In addition, United Gas 


has been engaged in a program of 
eliminating all intermediary holding 
companies and simplifying its under- 
lying corporate structure by creating 
one operating subsidiary. This 
should prove advantageous both from 
the standpoint of a more direct con- 
trol of operating units and in the un- 
likely event the Holding Company 
Act of 1935 is held valid by the 
Supreme Court. 


Stock Attractive? 


In spite of all the favorable factors 
mentioned above the common stock 
of United Gas remains highly specu- 
lative. Ahead of the 7.8 million 
shares of $1 par common stock there 
is a heavy funded debt and a large 
number of preferred shares upon 
which substantial unpaid dividends 
have accumulated. Dividends are a 
matter of the distant future. How- 
ever, at recent levels, around 8 on 
the New York Curb, the common 
stock has speculative possibilities 
that depend to a large extent upon 
the continuation of successful oil 
operations in Rodessa and increas- 
ing consumption of natural gas. 


Calumet & Hecla Buys Skeleton? 


"THE other day news was given 
out that the Calumet & Hecla, the 
oldest copper property in the coun- 
try, had purchased what was left 
of the Goldfield Consolidated mine. 
For this skeleton it paid $500,000. 
In its day when Goldfield, Nev., was 
the center of one of our periodic 
gold booms, Consolidated was a pros- 
perous mine and paid out liberal 
dividends. Then its pay dirt panned 
out. But that did not discourage the 
fake mining promoters who con- 
tinued to sell its stock, claiming it 
was yielding more than 20 per cent. 
They did not reveal that these divi- 
dends represented money remaining 
in’the treasury and were not coming 
from mining operations. These late 
comers found themselves holding the 
bag when the cash ran out and divi- 
dends ceased. 


Calumet & Hecla as a result of 
exploration work it has conducted 
under an option, believes there still 
is life in the old bird. If its expec- 
tations are realized it would mean a 
great deal to Calumet, whose copper 
mines are running low and sorely is 
in need of finding new ore bodies to 
revitalize its own earning power. 

The $500,000 the Goldfield re- 
ceives will enable it to pay another 
liquidating dividend to its stock- 
holders, who must have abandoned 
hope of ever getting anything more. 
The high price the yellow metal com- 
mands probably makes it profitable 
to mine low grade ore, which was not 
the case when Goldfield Consolidated 
was in its prime. In that case 
Calumet may find its new acquisi- 
tion worth what it paid for it. 
(Factograph No. 387.) 
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Gains Ahead for 
Department Storesr 


Tue improved tone 


to the merchandising 
stocks in the past few 
weeks been at- 


tributed largely to the 
probable sales stimula- 
tion in the next month 
or so from the spending 
of the bonus money. It 
seems likely that some 
of this money at least 
will be diverted to the 
purchase of household 
goods but even apart 
from this factor the un- 
derlying fundamentals 
of the field have shown 
signs of improvement. 

Among the more 
favorable aspects of the 
situation are the manner in which 
sales volume has resisted seasonal 
forces, and the improving profit mar- 
gins. It is estimated that the aver- 
age department store will show an 
increase in business for the current 
half-year of around 10 per cent and 
an even wider gain is expected for 
the final six months. Business in 
April improved only 6.8 per cent for 
department stores, but the increase 
compared favorably with chain store 
systems, which had a 5.3 per cent 
rise. Indications are that most units 
carried their April betterment 
through May and into the current 
month with the prospect that June 
will show the widest gain of any 
month this year. 


Sales Gain 


Concomitant with sales recoveries 
there has been a definite widening 
of profit margins. The price struc- 
ture in the department store field 
has always been comparatively 
steady and the down trend of earn- 
ings represented to an important ex- 
tent the preference for lower quality 
articles on which the store made 
smaller unit profits. A recognized 
index (Fairchild) shows that 55 
leading retail organizations earned 
6 cents on every dollar of sales in 
1935 as against 5.8 cents in 1934. 


higher priced lines. 


Rise in sales volume reflects pick-up in urban spend- 
ing and demand for merchandise is spreading to 
Profit margins should average 


well above last year. 


Sales volume last year for these com- 
panies advanced 9.6 per cent while 
net profits were 13 per cent higher. 
Since operating costs of the average 
department store have not risen this 
year in comparison with the increase 
in sales and, in fact, further econ- 
omies have been possible, the more 
efficient unit should thus be able to 
translate the improvement in busi- 
ness to net. 


Half-Year Profits? 


Normally, department stores de- 
pend upon the Christmas business 
for the determination of the year’s 
earnings and are content to eke out 
a small surplus over expenses in 
other months of the year. It is un- 
officially estimated by interests close 
to the general picture, however, that 
most of the more efficient units will 
wind up the first half of this year 
(which for most companies ends 
July 31) with a rather good balance 
for their stockholders which should 
lead to more generous dividend 
treatments later on. Officials of some 
of the large stores have stated that 
business in April and May was the 
best for those months for several 
years and that customers are now 
more interested in quality mer- 
chandise, whereas a year ago the 
emphasis was placed upon prices. 


Future earnings prog- 
ress of the department 
stores will, of course, 
vary with conditions in 
the different communi- 
ties. It would seem, 
however, that urban pur- 
chasing power is at last 
showing definite im- 
provement after having 
lagged behind the gen- 
eral recovery movement. 
A moderate aid to the 
sale of cotton goods has 
been obtained in the re- 
duced prices now obtain- 
ing, reflecting the repeal 
of the processing taxes. 
The demand for the 
higher priced lines— 
furnishings, apparel and household 
equipment—also has grown and the 
sales of merchandise on a time. pay- 
ment basis are above last year. 

While the department store field 
does not offer outstanding possibili- 
ties for those primarily concerned 
with capital enhancement in that 
earnings recoveries are definitely 
restricted, selective commitments 
should prove reasonably satisfactory 
over the coming year or so. Favored 
for semi-investment purposes are 
Best (recent price: 54); May De- 
partment Stores (53); and J. C. 
Penney (80). Allied Stores 5 per 
cent preferred (80) is also attrac- 
tive for yield and moderate appre- 
ciation while the common, around 10, 
offers speculative possibilities. 


—Finfoto 


Building Boom 

recently released by 

F. W. Dodge showing expendi- 
tures for residential construction in 
37 eastern states indicate a substan- 
tial improvement in this industry. 
During the first 44 months of the 
current year $243.5 million was 
spent for this type of construction 
as compared with $145.3 million 
spent during the corresponding pe- 


‘riod of 1935. 
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Better Earnings for 


Commonwealth Southern 


Electric power sales have recently been running from 

15 to 20 per cent above a year ago. Full preferred divi- 

dends now being earned and—for first time since 1932— 
profits are accruing to common. 


ENEFITING from the stimulat- 
ing effects of increased busi- 
ness activity and decreased rates 
Commonwealth & Southern Corpora- 
tion’s net income is currently run- 
ning about 18 per cent above that of 
a year ago. Not only are full funded 
debt and preferred stock charges be- 
ing earned but, for the first time 
since 1932, there is something left 
over for the holders of the 33,673,328 
outstanding shares of no par com- 
mon stock. Thus, although the ulti- 
mate fate of the company depends 
largely upon the outcome of present 
utility litigation, current operating 
results give distinct speculative pos- 
sibilities to the company’s common 
shares. 


Demand Gains 


The sale of electricity accounts for 
almost 80 per cent of total gross 
earnings and consequently the de- 
mand for this product is an im- 
portant factor in the company’s out- 
look. The following table of total 
electric output (thousands of k.w.h.) 
clearly shows the increased demand 
for electricity by customers of Com- 
monwealth & Southern during recent 
months. 


1935 1934 Increase 
May ..... 518,096 499,659 3.7% 
498,460 474,340 5.1 
522,255 470,562 11.0 
Aug. 539,326 480,223 
Sept. 531,762 429,819 
eee 579,004 504,525 14.8 
Nov 572.643 476,782 20.1 
Nae 602,140 495,380 21.6 

1936 1935 
621,355 530,871 17.0 
Feb. ..... 567,173 487,477 16.4 
Mar 603.160 524,412 15.0 
Apr. ..... 609.459 509.609 19.6 
12 Months 6,764,833 5,883,659 15.0% 

This trend—coupled with even 


more favorable gains in the less im- 
portant gas division—has resulted 
in a substantial increase in net in- 
come, which for the first four months 
of 1936 amounted to $4 million, 
equivalent to three cents per share 
of common stock as compared with 
$3 million, or one cent per share 
earned in the corresponding 1935 
period. 


Insufficient earnings and a desire 
to conserve cash prompted the direc- 
tors to reduce the dividend rate on 
the preferred stock from $6 to $3 
per annum in April, 1935. The 


fact that the full rate is being earned 
lends attraction to the preferred 
issue (around 69) based on a present 
yield of 4.3 per cent and a potential 
yield—on present prices—of 8.7 per 
cent. 


—Finfoto 


Electric Power—the Primary Factor? 


Compared with other large public 
utility holding companies Common- 
wealth & Southern has a very simple 
corporate structure—it has no inter- 
mediate holding companies in either 
its gas or electric business—it holds 
the common stock of its eleven oper- 
ating companies directly. Another 
important element of strength, par- 
ticularly were dissolution to be 
forced by the Public Utility Act of 
1935, lies in the possession by the 
company of numerous mortgage 
bonds of subsidiaries, income from 
which nearly covers the parent com- 
pany’s interest charges. 


TVA a Threat? 


Although the Public Utility Act 
does not appear to.be a serious 
threat, the activity of the Tennessee 
Valley Authority is another matter. 
Almost 45 per cent of Commonwealth 
& Southern total gross income comes 
from the TVA area. An agreement 
entered into by subsidiaries involv- 
ing the sale of certain transmission 
and distribution lines to TVA and 


the purchase and interchange of 
power with the latter was upheld by 
the U. S. Supreme Court in its TVA 
decision against Alabama Power 
Company preferred stockholders. The 
agreements by no means _ protect 
the company from future competi- 
tion. In self defense the already 
successful program of promotional 
rates was launched. However, the 
threat is not an immediate one and 
does not alter the near term prospect. 

On May 29, nineteen operating 
utility companies in the TVA area 
brought suit in the U. S. District 
Court in Birmingham, Alabama, to 
enjoin all power activities of the 
TVA. At that time it was an- 
nounced that negotiations for co- 
operative development had failed 
and the companies (several of 
which belong to the Commonwealth 
& Southern group) were forced to 
sue to protect their interests. The 
suit is against all aspects of the 
Government project and may force a 
final show-down on the question of 
Government power competition. 

At its recent price of approxi- 
mately 3, the common stock appears 
to be suitable for inclusion in diversi- 
fied portfolios as a speculation de- 
pending upon (a) a continuation of 
the favorable earnings trend and (b) 
a satisfactory settlement of the 
threats of the TVA and the Public 
Utility Holding Company Act. (Fac- 
tograph No. 403.) 


Buses Gain 


in New York 


BUSES have made rapid strides 

in their battle for transit pas- 
sengers during the past two years. 
For example, in New York City— 
which accounts for 1 out of every 5 
transit passengers carried in the 
United States—facilities formerly 
supplied by electric trolleys have 
largely been supplanted by buses. 
The present distribution of yearly 
passengers in Greater New York, 
based on recent monthly figures, is 
as follows: 


Street 

Buses Cars Transit 
Passengers (Million)......... 500 560 1,849 
Number of Vehicles.......... 2,631 2,650 8,078 
803 776 886 
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The Outlook for Bond Prices 


The course of interest rates constitutes the most im- 
portant single determinant of bond price movements. 
An examination of the factors affecting the money mar- 
ket discloses nothing to suggest any significant early 


WO weeks ago the U. S. Trea- 

sury’s offering of $600 million 
15-18 year 23 per cent bonds and 
$400 million 5 year 1} per cent notes 
was oversubscribed seven’ times. 
Never before has the Government 
been able to borrow longer term 
funds at such low rates, which rates 
are the result of a combination of 
unusual conditions dominating the 
money and capital markets. Because 
of the effect of such low interest 
rates upon the future of bond, stock 
and commodity prices, it is of pri- 
mary importance to determine the 
trend of the price of capital from 
this point forward. 


Downward Trend 


Fundamentally the trend of inter- 
est rates is governed by the law of 
supply and demand. Eliminating all 
extraordinary influences, the rela- 
tionship of supply to demand justi- 
fies the present situation because the 
supply of funds as indicated by the 
excess bank reserves by far sur- 
passes present and prospective im- 
mediate future demand. The strong- 
est factor in maintaining an ample 
supply is the position of the U. S. 
Treasury. As long as the Federal 
budget remains unbalanced the Treas- 
ury needs an abundant capital market 
where it can borrow at the lowest 
possible rates. The necessity of low 
financing costs of the budgetary defi- 
cits is illustrated by the fact that 
even at today’s rates it requires 
about $800 million a year to carry 
the present Federal debt of some $32 
billion. Hence it is reasonable to 
assume that the Government will do 
everything possible to maintain the 
present status and to prevent sig- 
nificant advances in interest rates. 
(Parenthetically, it may be noted 
that even a change of administra- 
tions in November would not mean 
an immediate balance of the budget; 
such a balance could in all prob- 
ability be brought about only gradu- 
ally.) 

Therefore it appears quite unlikely 
that the Administration would con- 
sent to a drastic reduction of excess 
reserves through increase of legal 
reserve requirements, as has been 
advocated as a method of preventing 


. advance in interest levels. 


—Publishers’ Photo 


Why Should the Bondholder Be Cheerful? 


undue credit expansion. For the 
same reason a reduction in the secur- 
ity portfolio of the Federal Reserve 
banks with the objective of reduc- 
ing excess reserves is highly im- 
probable. 

On the other hand these reserves 
might be reduced by such natural 
developments as possible gold ex- 
ports, or increases in bank deposits 
and currency; but a detailed analy- 
sis of these factors leads to the con- 
clusion that while some reduction 
might occur, it apparently will not 
be large enough to materially affect 
the present status of rates. 

The Government could even in- 


crease the excess reserves still 
further, if it deemed such a policy 
advisable, through the use of the dol- 
lar devaluation “profits” and possible 
profits from a revaluation of the 
large amounts of silver acquired 
during recent years. The Thomas 
amendment gives another possibility 
to add to the reserves. 

The demand upon the huge funds 
available has so far, for all practical 
purposes, been monopolized by the 
U. S. Government. Industry is still 
well provided with funds for current 
needs and even a substantial increase 
in capital demand for industrial ex- 
pansion could be easily satisfied from 
present resources without placing 
any material stress upon the rate 
structure. 


20 Years? 


That rates can remain low for 
long periods is shown by the fact 
that for instance British Consols 
yielded less than 3 per cent for a 


*period of 23 years, from 1886 to 


1909. The United States may not 
now be facing 20 years or so of 
similarly low interest levels, but 
there is certainly nothing in the situ- 
ation that suggests any early change 
in the picture. Thus, although money 
market conditions some years hence 
may not support prices of around 
par for the flood of low coupon bond 
issues now appearing in the market, 
materially higher interest rates do 
not appear to be a near term proba- 
bility. 


The Way to More Employment 


O GREATER words of wisdom 
could be uttered regarding the 
problem of creating jobs for the un- 
employed than those of Alfred P. 
Sloan, head of General Motors, when 
he declared “The way to increase em- 
ployment is to create more jobs by 
making existing goods and services 
constantly better—greater in value— 
lowering their cost not by reducing 
wages, but by greater efficiency and 
better management.” 


Sloan knows whereof he speaks_ 


for his industry has demonstrated 


by its own success the validity of 
his doctrine. It has created more 
jobs, it has reduced prices, and 
through its technical knowledge it 
has added many new products to its 
line, latest of which is the Diesel 
engine and its successful applica- 
tion. Other aggressive industries 
have succeeded in their own field 
along those very same channels. It 
is no rash dream to think there are 
millions of jobs waiting if only in- 
dustry was permitted a free rein to 
show its capabilities. 
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No. 133 Baltimore & Ohio Railroad Company 


Earnings and Price Range (BO) 
Data revised to June 10, 1936 150 


Incorporated: 1827, Md. Office at Baltimore, 1201-1} T 
Md. Annual meeting: 3rd Monday in November. 90 Price Rai 
Number of stockholders, about 45,000. 60 


Capitalization: Funded debt. .$680,602,834 0 oO o sia} 


*Preferred stock non-cum, $19 
arne ul 

$6 

Deficit Per Share 0 


1928 ‘29 *30 ‘31 ‘32 ‘33 ‘34 1935 


Common stock ($100 par)....2,562,953 shs 


*Not callable. 


Business: One of the important trunk line railroad sys- 
tems, operating between points on the Atlantic seaboard 
and the middle western centers. 

Management: Capable and progressive; under leadership 
of Daniel Willard, long identified with this road. 

Financial Position: Has large floating debt. Working 
capital deficit at end of 1935, $10.6 million; cash, $7.6 mil- 
lion. Working capital ratio: 0.7-to-1. Book value of com- 
bined preferred and common stocks, $124.22 per share. 

Dividend Record: Up to 1932, payments on common 
suspended only in years 1920-1922; liberal disbursements 
1923-1931. No payments on preferred since March, 1932; 
none on common since December, 1931. 

Outlook: Long term upward trend in centers of heavy 
industry served indicates continued gains in traffic. 

Comment: In view of company’s failure to earn fully its 
fixed charges in recent years, and the substantial floating 
we a both preferred and common are classified as specu- 
ative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year Ended"Dec.31: 1930 1931 1932 1933 1934 1935 
Earned pershare.... $7.44 $0.57 DS$3.39 DS$9.84 DS$2.41 
Dividends paid. .... 7.00 §.25 None None None None 
_ Price Range: AS 
12234 877% 2134 3774 3414 18 
5538 14 334 814 1234 744 
No. 135 Federal Mining & Smelting Company 
Earnings and Price Range (FS) 
Data revised to June 10, 1936 00 
Incorporated: 1903, Del. Office: 120 Broad- Price Range 
way, New York City. Annual meeting: Second 120) if 
Monday in April. 60 | 
Capitalization: Funded debt.......... None 0 = 
Preferred stock 7°, cum. $40) 
non-callable ($100 par)......28,474 shs a $20 
“Common stock ($10 par)...... 49,328 shs 
*Reduced from $100 par on May 1, 1936, 1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


Business: Mines in Idaho produce gold, silver, lead and 
zinc; mines in Oklahoma, Kansas and Missouri produce zinc 
and lead. Production in 1935: 32,104 tons of lead, 20,198 
tons zinc, 314,428 ounces gold and $1,240,842 ounces silver. 
Morning Mine in Idaho which has furnished over 75 per 
cent of total earnings in the last ten years. Reserves suffi- 
cient for about 6 years, as of December 31, 1935. 

Management: Managed by American Smelting & Refin- 
ing through ownership of about 60 per cent of common. 

Financial Position: Adequate. Working capital at end of 
1935, $1.2 million; cash and treasury bonds, $216,278; 
inventories, $1.2 million. Working capital ratio: 3.3-to-1. 
Book value of common stock, $77.80 per share. 

Dividend Record: Poor. Preferred dividends have been 
omitted since June, 1931. Accumulated dividends totaled 
$31.50 a share as of December 31, 1935. The only payment 
on common since 1909 was $10 per share in 1927. 

Outlook: On March 12, 1936, it was announced that the 
company is now faced with the alternative of acquiring 
additional properties or of finding itself a few years hence 
with practically no operating mine. f 

Comment: Neither the preferred nor common is active 
marketwise. Both issues obviously are quite speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year ended Dec. 31: 1930 1931 1932 1933 1934 1935 
*Earned pershare... $8.56 D$11.15 D$14.65 ‘$3.19 D$2.92 $1.66 
Dividends paid.. ... None None None None None None 
Price Range: 
185° 80 35 103 107 72 
80 20 13 15 52 40 
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No. 137 International Shoe Company 

Earnings and Price Range (ISS) 
Data revised to June 10, 1936 oho 

Incorporattd: 1921, Del. as successor to 69} —{]} 

Missouri corporation formed in 1911. Office, so} {} 9-2 

1509 Washington Ave., St. Louis, Mo. Annual 20 . 

meeting: Fourth Monday in January at St. 0 Price Range 

Louis, Mo. Number of common stockholders: $6 

6,102. Earned Per Share $4 

Capitalization: Funded debt.......... None RAP $2 

Capital stock (no par)....... 3,338,500 shs AVA 0 
1928 ‘299 ‘30 ‘31 ‘32 ‘33 ‘34 1935 

Business: Largest manufacturer of footwear in the 


world; has centered production upon medium and lower 
priced staple lines. Also produces most of the materials 
and accessories required in the making of footwear includ- 
ing rubber heels and rubber soles, a policy which neces- 
sitates maintenance of large inventories. 

Management: Capable and progressive with long experi- 
ence in the industry. 

Financial Position: Very strong. Working capital on 
November 30, 1935, $53.1 million; cash, $18.8 million. 
Working capital ratio: 13.2-to-1. Book value of capital 
stock, $23.52 a- share. 

Dividend Record: Excellent. Present organization and 
predecessor company have paid dividends uninterruptedly 
since 1913. Present rate, $2. 

Outlook: Producing an absolute necessity, company is 
assured of satisfactory volume. Earnings depend largely 
upon ability to maintain a sufficient spread between raw 
material costs and the price for finished shoes; during 
periods of rising raw material prices this is often difficult. 

Coriment: Capital stock’s principal attraction is its 
qualification as stable income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Fiscal Year’s ———Calendar Year’s——— 


Half vear’s ended: May 31 Nov. 30 Tota Dividend Price Range 
$0.87 $0.94 $1.81 $2.75 443 
0.85 1.75 2.40 2.00 563.<—243 
1934. 1.46 1.23 2.69 2.00 5034—38 

1935.. 1.06 1.49 2.55 *2.25 4915—4214 


*Including 25 cents extra. ¢To June 10, 1936. 


No. 123 Loose-Wiles Biscuit Company 


Data revised to June 10, 1936 Earnings and Price Range (LO) 

Incorporated: 1912, New York, as successor of ry 
United States Biscuit Company formed in 1903, 60 Price Range 
Office, Commerce Building, Kansas City, Mo. 40 
Annual meeting: Fourth Monday in March. 20 lel 
Number of stockholders: pref. 675, common, 0 
4,975. 

$6 
Capitalization: Funded debt.......... None $4 
*Preferred stock 59 cum. $2 

Common stock ($25 par)....... 521,500 shs 1928 ‘29 '30 ‘31 ‘32 ‘33 ‘34 1935 

*Callable at 105. 

Business: One of the largest biscuit bakers; produces 


about 350 varieties of crackers and fancy biscuits, the bulk 
of which is sold in packages under the extensively adver- 
tised trade name “Sunshine.” Distribution is nationwide 
from branches and agencies in 136 cities in 40 states. 

Management: With long experience in its field, has fol- 
lowed a sound and progressive expansion program. 

Financial Position: Comfortable. Working capital at 
end of 1935, $7.2 million; cash, $2.3 million. Working 
capital ratio: 6.5-to-1. Book value of common, $26.34 a 
share. 

Dividend Record: Unbroken on common since 1927, with 
occasional extras. Present rate, $2 a share. 

Outlook: Though operating in a highly competitive field, 
company enjoys an unusual degree of earnings stability. 

Comment: The common stock is of conservative grade, 
attractive principally as a steady income provider. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended Mar.31 June30 Sept.30 Dec.31 Year’s Total Dividends Price Range 
1932.... $0.65 $0.55 $9.22 $0.62 $2.04 #2250 3634—1614 
1933 0.58 0.65 0.75 0.76 2.74 2.00 4434—19 4 
eee 0.67 0.48 0.49 0.42 2.06 2.00 4434—3314 
1935 0.58 0.52 0.50 0.75 2.35 2.00 4154—33 4 
0.68 Wwe $1.50 $45 —4014 


*Including 20 cents extra. To Aug. 1, 1936. {To June 10, 1936. 
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No. 139 Mack Trucks, Incorporated | No. 130 United States Steel Corporation 
earnings and Price Range (MQ) Earnings and Price Range (X) 
: 100 tncorporated: 1901, N. J. Office: 71 Broad- 240 
Data revised to June 10, £086 75 ws Wien Wnas way, New York City, Annual meeting: First 180 =| Price Range 
incorporated: 1916, N. Y. Office, 25 Broad- 50 Lt} Monday in April, Number of stockholders: 120 
way, New York City. | Annual —— 25 | preferred, 62,796; common, 184,680. 60 
Wednesday in March. Number of stockholders, 0 ~ Capitalization: Funded debt 0 $24 
about 8,000. " Earned Per Share (consolidated) ....cscccces $93,551,890 Earned Per Share $19 
Capitalization: Funded debt......... : . None $4 Preferred stock 76% cum. + 
Capital stock (NO Par)seeeseees 597,335 shs ficit Per Share iss non-eallable ($100 par)...3,602,811 shs Deficit Per Share $12 
1928 ‘299 ‘30 ‘31 ‘32 ‘34 1935 Common stock ($100 par)...8,703,252 shs 1998 ‘299 ‘30 ‘31 ‘32 1935 


Business: A leading independent manufacturer of com- 
mercial motor vehicles. Formerly produced only heavy 
duty units of 3 to 10 tons capacity, but has diversified out- 
put in recent years to include lighter models. 

Management: Capable; long identified with company. 

Financial Position: Strong. Working capital at end 
of 1935, $20.1 million; cash, $2.2 million; marketable 
securities, $1.3 million. Working capital ratio: 9.2-to-1. 
Book value of stock, $62.54 (excluding patents and in- 
tangibles). 

Dividend Record: Although sharply reduced, dividends 
were continued through depression years. Present $1 rate 
in effect since 1932. 

Outlook: Larger demand for buses and other commercial 
vehicles indicates improved trend of earnings. Substantial 
gains by construction industry would help. 

Comment: Simple capitalization, freedom from debt and 
strong liquid asset position are factors of strength, but 
stock must be considered a long range speculation on re- 
covery in divisions of commercial vehicle business in which 
Mack specializes. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu.ended: Mar.31 June 30 Sept.30 Dec.31 Year's Total Dividends Price Range 
Ds0.40 D80.26 D80.57 D$0.77 D$2.19 $1.00 834—10 
1933. D0.54 D0.17 D0.13 D0.57 D1.42 1.00 
D0.04 0.32 D0.02 D0.23 0.03 1.00 4134 —22 
D0.30 D0.21 D0.46 0.31 D0.66 1.00 3034—1854 
June 10, 1936 
No. 143 Safeway Stores, Inc. 
Earnings and Price Range (SAF) 
250 

Data revised to June 10, 1936 200 
Incorporated: 1926, Md. Executive offices: 150 Price Range 
Reno, Nev. and Oakland, Cal. Annual meet- 100 
ing: Second Tuesday in April, 50 
Capitalization: Funded debt.......... None ° [Adjusted te 5 for split-up im 1928_| 
*Preferred stock (7% cum. 

Stock (7% cum, 0 

Common stock (no par)........798,826 shs 
~ *Callable at $110 per share; 7°7 preferred is convertible upon authorization of directors 


into the 6% on share for share basis, plus $10 per share payment. 


Business: Second largest domestic grocery chain in point 
of sales volume, operating over 3,400 stores, with area of 
heaviest concentration west of the Mississippi River. Sub- 
sidiaries also handle wholesale groceries in some sections. 

Management: Has made progress in coordinating the 
units and improving the efficiency of the individual stores. 

Financial Position: Excellent. Net working capital 
December 31, 1935, $22.8 million; cash and equivalent, $5.7 
million. Working capital ratio: 2.6-to-1. Book value of 
common, $36.22 per share. 

Dividend Record: Regular payments since 1927, although 
two reductions have been made. Present annual rate, $2. 

Outlook: Chief problem has been to consolidate and re- 
habilitate stores acquired during aggressive expansion pro- 
gram of late 1920’s. Policy has been to increase “super” 
markets to offset keen competition from other chains and 
independents and rising wage costs. State taxation also 
has hurt. 

Comment: Until the outlook is more clearly defined, the 
stock will continue to occupy a rather uncertain position. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Six Mos. Ended: June 30 Dee. 31 Year’s Total Dividends Price Range 
$2.79 $1.25 $4.04 $3.00 5914—28 
1933 2.13 1.63 3.76 3.00 6234—44 
1.61 2.00 3.61 3.00 57 
_ eee 1.51 1.56 3.07 2.50 46 —31% 


Business: The dominant factor in the steel industry, 
company normally produces 40 per cent of total rolled steel 
in the United States—about three times as much as its 
next largest competitor. Integration extends vertically 
from raw materials to finished products. 

Management: Very capable and aggressive. 

Financial Position: Strong. Net working capital at end 
of 1935, $378.6 million; cash, $79.1 million; marketable se- 
curities, $55.3 million. Working capital ratio: 6.5-to-1. 
Book value of common $139.90 per share. 

Dividend Record: Full payments on preferred maintained 
from organization in 1901 until 1933 when the present $2 
rate was instituted. On May 29, 1936, accumulated arrears 
totaled $17.50 per share. Common received a regular divi- 
dends from 1924 to 1932; none since. 

Outlook: Formerly largely concentrated in heavier lines, 
production is being diversified to include lighter steels. 
This should tend somewhat to reduce wide earnings swings 
of the past, but industry is such that company will remain 
in “prince or pauper” status. 

Comment: Preferred has naturally lost some of its in- 
vestment status. Common, now distinctly speculative, has 
long been a stock market bellwether. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar.31 June30 Sept.30 Dee.31 Year’s Total Dividends Price Range 
.. D$2.24 D$3.07 DS$3.12 D$2.65 D$11.08 $0.50 §254—2114 
D2.65 D1.72 Di.04 D1.68 D7.09 None 6714—233¢ 
D153 ~=D0.11 D1.85 D1.90 D5.39 None 5974—2934 
D0.97 D081 D087 D012 D2.77 None 5054—2714 
D0.34 tes *None *7234—463¢ 
*To June 3, 1936. 
No. 131 F. W. Woolworth Company 
Earnings and Price Range (Z) 
Data revised to June 10, 1936 Hf é 

Incorporated: 1911, N. Y., successor to com- 80 } we 

pany founded 1879. Office, Woolworth Build- 60 

ing, N. Y. C. Annual Meeting: Third Wednes- 40 


day in May at Watertown, N. Y. Number of 20 
stockholders: 50,436. 


Earned Per Share $6 


Capitalization: Funded debt........... None $4 
Purchase money mortgages........ $943,200 $2 
Capital stock ($10 par)...... 9,750,000 shs 0 


1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


Business: World’s largest distributor of low priced mer- 
chandise, operating a chain of some 1,980 stores in U. S., 
Canada and Cuba; over 637 in Great Britain and Ireland 
(through approximately 50 per cent owned Woolworth 
Ltd.); and around 81 in Germany. 

Management: Aggressive and highly efficient. 

Financial Position: Strong. Net working capital at end 
of 1935 $56.7 million; cash, $21.7 million. (Current assets 
do not include investment in foreign subsidiaries.) Work- 
ing capital ratio: 13.8-to-1. Book value of stock, $18.82 
per share. 

Dividend Record: Uninterrupted since 1912. 
$2.40 rate established 1929, after split-up. 

Outlook: Lifting of price limits is expected to improve 
the earnings of individual stores, but company must con- 
tend with increasing competition, the extension of dis- 
criminatory state taxes, and rising wages. 

Comment: Attraction of stock is chiefly for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK: 


Present 


Year ended Dee. 31: 1930 1931 1932 1933 1934 1935 
Earned pershare.... $3.56 *$4.24 *$2.32 $2.96 $3.31 $3.22 
Dividends Paid. .... 2.40 4.40 2.40 2.40 2.40 2.40 

Price Range: 

7234 7234 4554 507% 5514 6514 
5114 35 22 25% 41144 51 


*Before exchange losses and reduction in market value of securities in 1932. Includes $2 


NEXT 


185—Burroughs Adding 
155—Marine Midland 


VALUABLE 


141—Patino Mines 
142—Real Silk Hosiery 


WEEK 


145—Union Pacific 


144—Sperry Corp. 


18—Standard Oil (N. J.) 


A book with the 735 original Stock Factographs—together with an annual subscription—both yours for $11.25. 
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Inflation 
Is Here 


Colonel Leonard P. Ayres, the 
well known Cleveland economist, 
haswritten a dissertation on inflation. 
While he holds that currency infla- 
tion in this country is not probable, 
he concedes that credit inflation is 
bound to come. What he had in 
mind in regard to inflation of the 
currency was a type similar to which 
Germany and, later, France, passed 
through. Whether this be true the 
Colonel is not in a position to declare 
with any degree of positiveness. The 
Government, while it may strive to 
prevent resort to currency inflation, 
cannot absolutely prevent it if it 
finds itself in a position where its 
tax receivables fail to maintain its 
debt structure, its interest charges 
and operating expenses. 

What we want to do is sometimes 
defeated by the evils that our meth- 
ods have produced, and when we 
consider this fact we cannot help but 
visualize the p.obability of creating 
national bankruptcy by getting up 
to our necks in debt. Out of this con- 
dition springs currency inflation. So 
far as credit inflation is concerned, 
Colonel Ayres is somewhat optimistic 
when he puts off the date of its ap- 
pearance to 1939 for it is already 
here, working diligently in raising 
prices which the increased tax bur- 
den forces upon all people irrespec- 
tive of their station. It may have 
its culmination in 1939, instead of 
starting then. Instead of saying in- 
flation is in the process of materiali- 
zation, it would be nearer to the 
facts to say it is already here. 


Rails Again 
Show Life 


Judging by reports from the 
West, the new streamline trains the 
Atchison and the Union Pacific have 
installed are receiving an en- 
thusiastic reception all along their 
lines. More important as an indica- 
tion bearing on the future of rail- 
road transportation is that they are 
producing a pronounced revival in 
passenger traffic. This only goes to 
prove that these properties have not 
been decadent, but that the trouble 
has been that they have been slow in 
finding the right means to recapture 
business. 

The streamline trains, however, 
are not entirely responsible for the 
railroad revival now going on. The 


new trains are not only comfortable 
but are much speedier, and air con- 
ditioning has added to the pleasure 
of traveling by rail. The introduc- 
tion of moving pictures provides a 
new and entertaining novelty. 

An important factor aiding the 
roads is the increasing congestion 
in motor traffic so that travelers 
find it more convenient as well as 
comfortable to travel by steam. 
Lower fares will add to the volume 
of passenger traffic, and much of 
this added travel can be accommo- 
dated without the necessity of put- 
ting on additional equipment, be- 
cause many of the trains were 
formerly half empty. For the first 
time in twenty years the railroads 
are beginning to show really renewed 
life. 


Moley 
Turns Cool 


When O. M. W. Sprague, Lewis 
Douglas, and James P. Warburg 
dropped out of the ranks of the 
President’s advisors the public, still 
under the spell of the New Deal, did 
not regard these defections in a 
serious light. It looked upon these 
men as rock ribbed conservatives 
who could not embrace the abundant 
life theory heartily and honestly as 
it was conceived. But when Ray- 
mond Moley comes out openly as a 
critic of these policies, people begin 
to wonder if they are sound. Be it 
remembered that at one time no man 
stood closer to Roosevelt than did 
Moley. He was the Number One 
man of the Administration. 

At first Moley was a gentle ad- 
monisher of his former chief, for 
whose personal charms he still has a 
great admiration. He wants to be 
his sincere friend but the wild 
theorists who now hold the ear of 
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the President make this impossible, 
To have him now declare that high 
taxes can destroy the wealth of the 
country must come as a great shock 
to the Administration—since this 
criticism does not emanate from a 


hostile source but from one who was | 


once a close friend. It will make 
men pause and think, and the more 
they allow themselves to contemplate 
the results that waste and high 
taxes can produce, the more hesitant 
they will become in embracing these 
fatuous theories. 

No country’s resources are in- 
exhaustible and to put them under 
an unending drain can only culmi- 
nate, as Moley pointed out in his 
address before the Yale Club, in the 
destruction of capitalism. When 
this danger becomes more generally 
appreciated the public will be quick 
to demand it be rooted out. 


Ina 


Cash Market 


It is apparent from the shrink- 
age in volume of transactions in the 
stock market to what extent un- 
reasonable margin requirements have 
dried up its activity and distorted 
its barometric functions. A canvass 
of the brokerage houses reveals that 
under this restraint the market has 
become a cash market, which is not 
healthy because it permits too wide 
fluctuations in prices between sales. 
Instead of broad trading that has a 
tendency to flatten out price trends 
it is under the abnormal influence of 
a few buyers and sellers. Big oper- 
ators have been forced into other 
markets, such as London and Canada, 
where there are no excessive margin 
requirements. This only spells a 
severe loss to our own markets and 
financial community without the 
country gaining anything by its use- 
less attempt to control the forces of 
speculation. 

The business of the country was 
built up to its immense volume 
through the intelligent use of credit. 
As the national market for securities 
is an important economic factor, not 
only does it suffer but the whole 
country likewise is affected when this 
delicate credit machinery is thrown 
out of gear. The Federal Reserve 
System cannot act quickly enough in 
removing this unnecessary obstacle. 
Security buyers are entitled to as 
reasonable credit facilities as are any 
other class of business men. 
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The FINANCIAL WORLD 


Selecting 
“Back Dividend” Preferreds 


Little cash may be paid to liquidate accumulated pre- 

ferred dividends, but payment of arrears in common or 

other shares provides substantial increment to preferred 

holders. Five stocks which should receive payments in 
reasonable future are selected. 


freon status of a number of major 
companies which through the ex- 
igencies of the adverse operating 
conditions of recent years were 
forced to suspend preferred divi- 
dends is slowly beginning to shape 
up more promisingly and several of 
this general group have already 
taken steps leading to the elimina- 
tion of accumulations. It is, of 
course, extremely unlikely that all 
companies will be able to pay off in 
full the arrears in cash. The need 
for maintaining working capital and 
the lack of stability in the earnings 
trends make such a step highly im- 
practicable. 


Eliminating Arrears 


Judging from the action of several 
corporations such as Allied Stores, 
Radio, Armour, Republic Steel and, 
more recently, Certain-teed, the most 
desirable method of eliminating ar- 
rears is through a recapitalization 
plan which calls for the issuance of 
stock. This has meant, usually, that 
the preferred stockholder received 
common shares in lieu of back divi- 
dends. There are objections to pay- 
ing the accumulations in paper as 
the preferred stockholder in many 
instances will be forced to wait for 
a number of years before he can get 
what is his rightful due. However 
desirable it may be to eliminate the 
arrears to hasten the time when com- 
mon distributions may be resumed, 
the position of the preferred stock- 
holder is, consequently, shifting to 
that of a prospective equity stock- 
holder. And thus any considera- 
tion of back-dividend preferreds 


Five “Back Dividend” 
Preferreds 
Arrears Recent 

Issue: Rate per share Price 
Foster Wheeler .7°% $22.75 104 
Goodrich ....... 7% 33.25 89 
Minneapolis-Mo- 

614% 30.87 65 

National Supply 7% 31.50 103 
Yellow Truck.. .7% 57.75 125 


should not be based entirely upon 
the relation which the accumulations 
bear to the present market price but 
rather upon the prospective earnings 
trends. 

In the accompanying tabulation a 
list of five speculative preferred 
stocks is suggested for purchase 
where moderate risks may be as- 
sumed. It should not be gathered 
that this selection is inclusive. The 
intention has been to point out some 
of the more important issues which 
would seem interestingly priced for 
those willing to exercise the requisite 
amount of patience. Any considera- 
tion should recognize the possibilities 
of an eventual funding of the ar- 
rears in common shares but such a 
step should prove beneficial for the 
stockholders in the future. 


Utilities 
Put on Gloves 


HE utility industry is putting on 

fighting gloves. It no longer in- 
tends to take it meekly on the cheek, 
having found that the tolerance it 
exercised in the belief that the politi- 
cal powers would realize it was en- 
titled to fair treatment was getting 
it nowhere. Now the spirit is grow- 
ing that it has its constitutional 
rights to protect itself against in- 
justice. How aroused the protective 
spirit has become is evidenced by the 
decision of twenty utilities in the 
territory embraced by the Tennessee 
Valley Authority to contest its legal 
authority to enter into active compe- 
tition with them. 

That authority did not come under 
any ruling of the Supreme Court, 
which only held in the narrow Ala- 
bama Power case that TVA had the 
right to produce power from its 
Wilson dam, which was a natural 
resource of the Government.  In- 
stead of limiting its activity to 
this field, these utilities hold the 
TVA is deliberately engaged in a 
program to drive them out of 
business by unfair competition 
under the guise of providing a 


COMPREHENSIVE 
BROKERAGE SERVICE 


As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 


CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 


“Booklet F,” giving trading requirements 
and other information, sent on request. 


J. A. Acosta & Co. 


Members 


New York Stock Exchange 
N. ¥. Curb Exchange ( Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 

New York Cocoa Exchange 

60 Beaver St. New York 


Phone BOwling Green 9-2380 


“‘GRAPHS 
AND THEIR APPLICATION 


TO SPECULATION” 
By George W. Cole. . Just Published 


(Author of ‘‘Successful Speculation a Business’’) 


The graph method, as an aid in forecasting price 
trends in the grain market, is outlined in this new, 
278-page book. Illustrated with 42 graphs and 9 
tables. Also of interest to the security speculator. 
The Head and Shoulder method in trading, of which 
Mr. Cole is considered one of the outstanding 
authorities, is completely described with detailed 
graphs. Explains top and bottom formations, daily 
market analyses, hedging privileges, ete. Price $7.50 
postpaid. Sent C.0O.D. if $1.00 is sent with order. 


BERNBEE PRESS 
208 Callander Ave. Dept. D Peoria, Ill. 


Our Current Market Letter 
discusses the 


Oil 
Industry 


Write to Dept. F 


GOODBODY & CO. 


Members New York Stock Erchange. New 

York Curb Exchange, Chicago Stock Ex- 

change. Chicago Board of Trade, Detroit 

Stock Exchange, Commodity Exchange, Inc. 

115 Broadway 60 East 42nd Street 
New York New York 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
and methods in our booklet. Copy free 
on request. Ask for booklet K-6. 


Any listed security bought and sold 


(HisHoLm & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Odd Lots =-100 Share Lots 


Booklet F.W. 801 upon request 


John Muir&(@ 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 
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The FINANCIAL WORLD 


Vol. 65. No, 25 


Revise 
Your Portfolio... 


® Every so often the security market undergoes a technical 
readjustment which enables investors whose portfolios have 
gotten out of line with the general prospect to revise their 
holdings. Broad reactions have a way of unsettling pretty 
much the entire list, issues that are unaffected by any change 
in the business or economic prospect selling off in sympathy 
with others that have advanced beyond justifiable levels. 


A Foundation 
for Independence 


@ In just such a phase as that through which the investment 
market has been passing, alert investors find the opportunity 
for strengthening the foundations of their future inde- 
pendence. While the readjustment of relative values is 
under way unsatisfactory securities can be replaced with 
stocks or bonds that offer better yield, greater safety and 


more determinable prospects for enhancement. 


| Study your own portfolio today. Undoubtedly it contains 

issues that may have justified their acquisition when you 
purchased them, but are no longer attractive, either because 
| of unforeseen developments, or because they have fully 


discounted the near future. 


Solving 
Your Problem 


® Then do as other far-sighted investors have done: Register 
your portfolio with The Financial World Research Bureau 
for continuing supervision, and follow the individual, per- 
sonal recommendations as they come to you. The procedure 
is so flexible that it is adaptable to investment lists having a 
value as low as $10,000—and serves the small investor as 
well as the one whose fund reaches seven figures. 


The Research Bureau does not offer a trading service. There 
are no telegraphic flashes to buy this or that—no printed 
circulars or bulletins—no lists of issues from which you 
must pick and choose. You are never thrown back on your | 
own judgment for the recommendations are definite and 
positive. We keep an accurate transcript of your holdings 
before us, and your progress is under constant scrutiny. 


The cost is small—one-fifth of one per cent of 
the liquidating value—with a minimum annual 
fee of $100 which covers portfolios up to $50,000. 


Mail your list of holdings with your annual fee today—or use the 
coupon for a full description of the service available. 


The PLEASE explain (without obli- 
gation to me) how your per- 
FINANCIAL WORLD sonal supervisory service would 
assist me to build up my capital 
and increase my income. I enclose | 

RESEARCH BUREAU of showing 
; the number of shares i 
21 West Street New York, N. Y. original cost. oa 
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yardstick for wholesale rates, which 
rates are claimed to be dishonest, 
unfair, unreasonable and confisca. 
tory, any one of which charges jf 
established would legally condemn 
the TVA. In addition to this it js 
also contended the TVA abridges the 
rights of states, though it has lulled 
those states within its territory into 
acceptance, by holding out the bait 
of government subsidies for munici- 
pal projects. 

The vigorous and combatant atti- 
tude these twenty companies have 
assumed will now bring the legal 
status of the TVA to a head. The 
only outcome can be either its extinc- 
tion or its approval, in which case 
the high court must reverse itself 
from earlier decisions which held the 
Government cannot confiscate the 
private property by unfair competi- 
tion. To see industry throw off the 
defeatist spirit in which it has been 
cloaked is the healthiest sign of re- 
vival in the traditional Amercan de- 
sire for fair play. 


Book 
Reviews 


The Problem of Investment. By F. I. 
Shaffner. John Wiley & Sons, Inc. 
New York. 357 pp. $3.00. Reveal- 
ing a mastery of theoretical and 
historical economics, the author 
offers a realignment and reorienta- 
tion of investment principles and 
methods in the light of the changes 
that have occurred in our economic 
structure since 1920. One conclusion 
is that there is no such thing as a 
riskless investment, that on the con- 
trary investments nowadays are ac- 
companied by an increasing degree 
of risk, and that therefore no lay- 
man should attempt to handle his 
investments unaided. 


Introduction to Federal Taxation. By 
George T. Altman. Commerce Clear- 
ing House, Inc. New York. 166 pp. 
$1.75. In this study of fundamental 
principles of Federal taxation—the 
most litigated laws of the country— 
the author interprets income, capital 
stock, excess profit, gift and in- 
heritance taxes on the basis of 
Supreme Court decisions. 


Poland and Her Economic Development. 
By Dr. Roman Gorecki. George 
Allen & Unwin Ltd., London. 124 pp. 
$1.00. Written by one of Poland’s 
leading bankers; a short and concise 
history of that young republic since 
it came into existence in 1918. Pro- 
duction, distribution, transportation, 
foreign trade, national finances and 
banking are covered; supplemented 
by numerous charts, tabulations and 
illustrations. 
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The FINANCIAL WORLD 


Bond Market 
Digest 


A GENERALLY better trend in 
secondary issues was in evidence 
last week; a number of speculative 
rail and industrial bonds made good 


gains. 


South & North Alabama 5s 


Despite the large premium, these 
strongly secured bonds are not rela- 
tively overpriced at 125, since the net 
yield of 34 per cent is better than 
the average on bonds of similarly 
high investment standing. The re- 
cent rise of 8 points in South & 
North Alabama 5s, 1963, to a new 
high of 125 is characteristic of the 
market for high grade non-callable 
issues. The bonds are an assumed 
obligation of the Louisville & Nash- 
ville and are secured by a lien upon 
main line mileage of the L. & N. 
system. The L. & N. is in exception- 
ally strong financial position and is 
showing a strongly defined upward 
trend of earnings. 


Laclede Gas 5s, 514s & 6s 


Unfavorable earnings trend and 
other considerations make these 
bonds too speculative for the aver- 
age investor. Laclede Gas 54s have 
recently been quoted around 67, near 
the year’s low, and the collateral 6s, 
1942, declined sharply last week to 
a new low of 67. This company 
seems to have encountered more than 
its share of the troubles with which 
big city utilities have been beset. In 
addition to a rate controversy and 
the imposition of a local gross earn- 
ings tax of 5 per cent, the company is 
threatened with competitive distribu- 
tion of natural gas. Laclede Gas has 
shown a steady downward trend of 
earnings in recent years, and in 
1935, earned fixed charges only 1.03 
times. If the 5 per cent special tax 
had been in effect, earnings would 


TREND OF THE BOND AVERAGES 
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The Investors’ 


Are Your Exports Up This Year? 


If not, and you are intent upon increas- 
ing your Export Markets, advertise in 
Chronicle—no_over- 
crowding with. competitive announce- 
ments—no waste circulation—no free 
competitions, insurance schemes or 


gifts. 
‘The 
Investors Chronicle 
and Money Market Review 


ESTABLISHED 1860 
Has a larger circulation than an 
newspaper in 


Space rates and specimen copy will be forwarded 
upon request to the— 


ADVERTISEMENT MANAGER 
THE INVESTORS’ CHRONICLE 
20, BISHOPSGATE, LONDON, E. C. 2. 


other financial weekly 
urope. 


To Owners — 


fields. 


Executives of Industrial C orporations 
or their legal representatives. 


A financial client of this firm is in position to 
negotiate additional substantial capital require- 
ments for such businesses that can show a record 
of able management, increasing markets and earn- 
ings, and enjoy a high rating in their respective 
Communications will be held in strictest 
confidence by our client. 
Albert Frank - Guenther Law, Inc., Advertising, 
131 Cedar Street, New York. 


Address Box 32, c/o 


Corporate Earnings Reports 


EARNED PER SHARE 
ON COMMON STOCK: 


American Gas & Electric.......... 


12 Months to April 30 
1936 1935 


Electric Power & Light............6 x4.97 nil 
Engineers Public x5.09 x2.27 
Kansas City Power & Light........ p93.85 p83.14 
Pines Winterfromt nil nil 
United Gas Corp... y4.76 y1.42 
12 Months to April 23 

Thompson-Starrett p0.49 nil 
6 Months to April 30 

Celotex Comp. 0.59 
Spalding & Bro. (A. G.).......... nil nil 
4 Months to April 30 

Addressograph Multigraph ........ 6.63 0.43 
12 Months to March 28 

First National Stores... 3.65 3.89 


EARNED PER SHARE 12 Months to March 31 
1936 935 


ON COMMON STOCK: 1 
Canadian Hydro-Elec, 2$17.12 2$18.87 
United American Bosch........... £0.67 f0.19 
6 Months to March 31 
GH nil nil 
3 Months to March 31 
OTC nil 0.04 
International Tel. & Tel.......... 0.25 0.19 
MacAndrews & Forbes..........-. 0.56 0.56 
Weston Elec, Instrument.......... 0.18 a0.32 
12 Months to December 31 
1935 1934 
Brazilian Traetion, Lt. & Pr....... 0.74 0.51 
a On class A stock. f Before Federal taxes. p On pre- 
ferred stock. x On combined preferred stocks, yOn 2nd 


preferred stock. z On Ist preferred. 


have covered about 87 per cent 
of fixed charges. The company oper- 
ates a manufactured gas system in 
St. Louis, Mo. 


Boston & Maine Bonds 

Undeniably speculative, but moder- 
ate amounts may be retained by 
those who can afford to carry con- 


siderable risks. (Recent price of 5s, 
1967, 75.) The various issues of 
Boston & Maine mortgage bonds 
have recovered several points from 
the lows which were established dur- 
ing the last week in May. The sharp 
decline in the market for these bonds 
was caused by the operating report 
for April, showing a net loss of 
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WHATS AHEAD 
for These Stocks? 


Mont. Ward Am. Water Wks. 
Paramount Am. Smelting 
Glidden Foster Wheeler 
Am. Cryst. Sugar Gt. West. Sugar 
Corn Products Wayne Pump 
Am. Tobacco Philip Morris 
Byron Jackson Lorillard 


Current UNITED OPINION Bul-. 
letin summarizes definite mar- 
ket advices of the leading finan- 
cial authorities on the above 
active stocks. Introductory copy 
free on request. 


Send for Bulletin F.W.59 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. A Ce Boston, Mass. 


HOW TO ANALYZE 
COMMON STOCKS 


@ FOR TRADING PROFITS 


Wier you buy 


U. S. PIPE or GEN. ELECTRIC? Or 
how would you choose between CON- 
GOLEUM and MIDLAND STEEL? 
Current prices show that for each dol- 
lar of market price you are getting 
$1.14, 37c, 63e and $1.53. Our index 
shows .0343, .0702, .0795 and .1262 as 
a measure of further “gain” power. 


Let us send you a FREE book and re- 
port showing how to use these vital 
figures for trading profits. Simply ad- 
dress request for Report Key A-162 to 


The TILLMAN SURVEY 


24 Fenway e Boston 


DO YOU HOLD UTILITY STOCKS? 


There are a few utility stocks which should be 
highly profitable speculations provided their pur- 
chase is properly timed. Some of these stocks 
should rally sharply in the next general advance 
ir the Stock Market. 

We have published a concise but complete 
analysis of the utility industry. In this analysis 
you are told exactly what to do with the stocks 
of more than 50 leading companies—whether to 
BUY, HOLD or SELL. Included in the com- 
panies are American & Foreign Power, Amer- 
ican Power & Light, American Waterworks, 
Cities Service, Columbia Gas, Commonwealth 
& Southern, Electric Bond & Share, Electric 
Power & Light, National Power & Light, 
Niagara Hudson, North American, Pacific Gas, 
Public Service of N. J., Standard Gas, Stone & 
Webster, United Gas Improvement and many 
others. 

Simply send us your name and a copy of this 
valuable report will be sent to you ABSO- 
LUTELY FREE. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge 
—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Division 58, Chimes Building, Syracuse, N. Y. 


$562,011, in contrast with net income 
of $78,543, and possibly also to some 
extent by the announcement that the 
company had borrowed $2 million 
from the PWA. The new loans were 
contracted for the purpose of re- 
pairing severe flood damage which 
occurred in March. The effects of 
the floods, following the largest snow 
and ice removal expense since 1926, 
will result in a poor showing for the 
first half of 1936. Consequently, the 
company’s record of having covered 
fixed charges in all recent years may 
be broken in 1936, despite general 
improvement in the railroad situa- 
tion. The B. & M.’s traffic has been 
only slightly ahead of 1935 in re- 
cent weeks, and financial position is 
not particularly strong. On the 
other hand, no insuperable financial 
problems are indicated, and it is at 
least possible that earnings will show 
considerable improvement this fall. 
Industry in the road’s territory has 
been comparatively slow to recover, 
but it appears reasonable to expect a 
gradual upward trend as long as gen- 
eral conditions are favorable. 


Great Northern 4s 


Great Northern 4s “G” (115) and 
4s “H” (101), both due in 1946, are 
suitable for inclusion in diversified 
bond lists. The company’s stock- 
holders subscribed for about $94 mil- 
lion of the new issue of convertible 
4s, leaving only approximately $5.4 
million available for purchase, on an 
exchange basis, by the holders of the 
maturing general 7s. Owners of 
about $45 million of the general 7s 
requested the new bonds under their 
residual privileges; consequently, al- 
lotments on the bondholders’ sub- 
scriptions will be small. Thus pre- 
dictions that the RFC’s functions as 
underwriter would be entirely nomi- 
nal have been fulfilled. 


Schulco 


Commitments not advisable, even 
at current low prices. Schulco 63s 
dropped sharply to a new low of 303 
last week, influenced by the recent 
announcement of the bankruptcy pe- 
tition of Schulte Retail Stores and 
affiliated companies. Schulte Retail 
Stores control Schulco through D. A. 
Schulte, Inc.; Schuleo owns a num- 
ber of parcels of real estate which 
are leased to the two parent con- 
cerns. The rental income last year 
was barely sufficient to cover interest 
on senior mortgages and on the 
Schuleo 64s disregarding deprecia- 
tion. It may be assumed that reor- 
ganization of the cigar store chain 
will provide for substantial reduc- 
tions in rentals, indicating a doubt- 
ful future for the holders of the 
Schulco 634s, especially in view of the 
prior claims of the outstanding first 
mortgages on the properties owned. 


News Behind. 
the Ticker 


This column is a compendium of re. 
ports current in the financial district, 
As much of the content is merely gos- 
sip, nothing contained herein should be 
interpreted as representing the edi- 
torial opinion of THE FINANCIAL Wor Lp, 


RETREATING short interest 

and scattered commission house 
buying combined to produce a more 
healthy tone to the market as the 
French situation eased somewhat. 
While few observers feel that the 
fall of the gold bloc has been in- 
definitely postponed, it now appears 
that devaluation has lost its force as 
a market influence and some even 
believe that when the expected action 
finally is taken, our markets may 
very well rally briskly in relief that 
the news is out of the way. 


ECHNICIANS were most im- 

pressed by the fact that the rails 
are leading the advances and the 
utilities and motors are showing 
more definite signs that pressing 
liquidation is out of the way. Each 
rally helps to unfreeze a number of 
accounts and releases a _ certain 
amount of trading funds, which 
broadens interest. The volume is 
not expected to increase very sub- 
stantially until after the tax bill is 
passed and Congress adjourns, but 
then the rise is hoped to develop 
more aggressively. London and the 
Continent have been buying stocks 
recently, showing preference for the 
rails and steels, and Amsterdam has 
beenamong the purchasers of utilities. 


"THE Street has hit upon a rather 
odd way of getting around the 


heavy margin regulations. Of course 


if an account is restricted, any trad- 
ing must be done the next day or 
else the 55 per cent original mar- 
gin must be posted against the 
purchase. Thus any number of ac- 
counts which have been sellers in 
recent weeks have done nothing since 
the regulations prevented the full 
reinstatement of positions even 
though the market declined further. 
What is done in some quarters is 
this: if the customer feels that the 
trend is down and wishes to sell 
stocks but at the same time main- 
tain his open account and his same 
debit balance, he substitutes listed 
called bonds for his present holdings. 
The customer thereby keeps the same 
debit balance; he is protected against 
a loss on the collateral substitution; 
the cost of effecting the transaction 
is small; and when the outlook clears, 
he reverses the trade and _ buys 
back stocks. It seems a bit involved, 
but is about the only course open 
under present conditions to the 
stockholder who wants to protect 
himself from his eager protectors. 


J 
\ 


pr 
f 
ber 
* q 
} 
| 
| 
| 
| 
| 
| 
| 
| 


June 17, 17, 1936 The FINANCIAL WORLD 


Board Room 


A 
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Or Gossip a Customers’ Man ? we 
Hears Around Broad and Wall 


General Motors’ experiments on a Diesel passenger car are being carried on 
in a plant disguised as an “export division”—suggesting that GM does not regard 
the development of sufficient import yet? . Radio Corporation of America 
strengthens its position by long term agreements for its Photophone sound record- 
ing system with Columbia Pictures and Twentieth Century-Fox Film—previously 
only R-K-O, Republic Pictures and Walt Disney Productions were licensed. . . . 
National Biscuit is boosting pretzel sales through adoption of a new design— 
the new pattern copies the three-ring trade-mark of Ballantine ales. . 
Transcontinental & Western Air is preparing to launch a coast-to-coast air express 
service soon—no passengers will be carried, as the transports are expressly for 
express packages. Remington Rand’s newest product is a music type- 
writer with 50 musical symbols which will type notes on any sized staff—maybe 
this will help to bring harmony in the company’s plants where labor has been 
in discord of late. . . . 


Why criticize the younger generation for going around without shirts?— 
they'll have to do it when they pay the debts of this generation. 


Canada Dry enters the summer season with another round of merger rumors 
—talk of a tie-up with Coca-Cola, however, seems to be mostly a hot weather 
concoction. . . . Davega Stores will soon expand its line of household equip- 
ment with the addition of electric ranges—up to now the chain has specialized 
in radios, refrigerators, washers and ironers. American Can is making 
final tests on a tin container for wines and expects to complete its plans despite 
criticisms—it seems that a group of bottle makers has been issuing a lot of 
canned whines lately. Greyhound Corporation meets the fare reduction 
of the eastern rails with a cut on all bus lines operating east of the Mississippi 
River—looks like a fare holiday for the vacationist. Westinghouse 
Electric inaugurates a new publication to enlist its shareholders’ support—called 
the Westinghouse Stockholders’ Quarterly it will be mailed every three months 
to 45,000 shareholders. Wilson & Company stages its first extensive 
meat campaign in several years by introducing a new ham product—prizes will 
be offered for a name for this “ham which can be cut with a fork.” . 


So, the G.O.P. favors the balancing of the budget to make ends meet—if 
they ever do meet they probably will not remember each other. 


Consolidated Biscuit will become the country’s fourth largest biscuit baker 
following its acquisition of Thinshell Products—the shares will soon be listed on 
the New York Curb and later on the Big Board. Reports that Atwater 
Kent will discontinue production of radio sets appear confirmed—it is understood 
that the company will concentrate on ignition systems and “other” automobile 
equipment. Kimberly-Clark has started on a $1 million construction 
program in Neenah, Wisconsin—plans call for a new paper specialty plant to 
start production early in November. Acquisition of Nichols-Lintern 
Company by Evans Products enters the latter in the air-conditioning field—other 
previous unmentioned companies expanding in air cooling include: Savage Arms, 
Cities Service, Blaw-Knox, Continental Motors and Truscon Steel. . . . War- 
ner Bros. Pictures is inaugurating a national radio quest to find talented children 
—it seems that the company has practically every type of building under its 
control except a little temple. 


The idea of a more abundant life is being carried too far—now an automo- 
bile is featuring a larger backseat for the more abundant wife. 


Conde Nast has secured a long term contract for the printing of Today maga- 
zine—coincident with the change in printers, the publication will adopt a new 
format and reduce its size. Nelson Eddy will replace Grace Moore on 
the Vick Chemical radio program when the broadcast resumes next fall—it is 
reported that Mr. Eddy has developed into a virtual whirlpool as a radio drawing 
card. . . . More will soon be heard of Willys-Overland and Franklin Manu- 
facturing—the former has ambitious plans for a new model with fender head- 


lights, while the latter may resume operations with a low priced car. . . 
Shaw-Walker’s latest offering is new “Fire-File” filing cabinet—it is said to 
provide six times more fire protection at a cost of only one-third more. . . . 


General Foods will soon be in the news with two additional products—(1) Whole 
Bran Shreds in a new carton with a window that shows the contents and (2) 
“Showboat” coffee, a new popularly priced item. Chrysler’s DeSoto divi- 
sion has just completed a survey of public preferences in auto body colors which 
shows that black has dropped from first to third place in the past year—another 
sign of recovery? 


Another 


MOVEMENT 
PENDING 


Which Way? 


AS of June 2nd, the Dow-Jones averages 
showed that the market had made lit- 
tle net progress since November. For in- 
stance: 


—the Industrial average was within 2 
points of its 1935 high (reached on 
November 20th) 


—the Utility average remains at vir- 
tually the same level 


—the Rail average has made a little 
net progress 


—all averages are lower than they 
were in February, March and early 
April but are higher than they were 
in late April and early May. 


This whole period has witnessed a highly 
mixed and irregular market—a type of 
market that now must move into a clearly 
defined trend. 


Such a decisive movement appears com- 
paratively close. But in which direction 
will it move? That is the vital question 
which all investors now face. The correct- 
ness of the action you now take determines 
the protection and/or profits you will have 
during this new major market phase that 
is now taking form. 


That is why Mr. Wetse!’s analyses and 
guidance throughout this baffling period 
have been so valuable to investors through- 
out the country. For during the last 
decade he has predicted every major mar- 
ket trend and most intermediary move- 
ments. 


Analysis and Booklet—Sent Free 


His analysis of the present market situa- 
tion will be sent to interested investors upon 
request, together with an interesting, in- 
formative booklet, “How to Protect Your 
Capital and Accelerate Its Growth.” This 
booklet has helped thousands of investors 
gain a better understanding of the market 

. explodes many fallacious ideas about 
the markets and securities . . . tells how 
the future is being predicted with a far 
greater degree of accuracy than many be- 
lieve possible. 


Send the coupon for both—the booklet and 
Mr. Wetsel’s current analysis. They will 
be sent promptly without obligation, and 
the recommendations you receive may prove 
to be most valuable. 


A. W. WETSEL 
ADVISORY SERVICE, INC. 


The only Investment Counsel organization under 
the direction of Mr. Wetsel 


Chrysler Building New York, N. Y. 


Please send me, without obligation, your book- 
let, ‘‘How to Protect Your Capital and Accelerate 
Its Growth,” and Mr. Wetsel’s current analysis 
of the market. 
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pendent Appraisals of Listed Stocks. 


date of issue. 


Ratings are from The Financial World Inde- 
Prices 
are as of the Wednesday closing prior to 


“Also FW” refers to the last onsdline item 
in the magazine. Opinions are based on data 
regarded as reliable, but no responsibility is 
assumed for their accuracy. 


° AMONG 


1 


BULLS ® 


AND °® 


BEARS 


Addressograph-Multigraph B 

Continues suitable for long term 
speculative commitments, around 25 
(yield, 2.4%). Earnings of 63 cents 
a share for the four months ended 
April 30 more than covered the 60- 
cent annual dividend rate and com- 
pared with 43 cents in the same 
period of a year ago. If present 
progress is maintained (unfilled 
orders are at the highest peak since 
1929), an increased dividend may be 
given consideration somewhat earlier 


than generally expected. (Facto- 
graph No. 361. Also FW, Apr.8.) 
Allis-Chalmers C+ 


Continues suitable for long term 
holding, around 45 (indicated yield, 
2.2%). Resumption of dividends 
after a lapse since May, 1932, was 
not unexpected in view of the earn- 
ings trend. Company operated in 
the black in 1935 for the first time 
since 1931 and further progress has 
been noted this year with profit 
margins being aided by debt refund- 
ing. In the first quarter net rose to 
56 cents per share as against the 
deficit of 2 cents in the like 1935 
period. (Factograph No. 369. Also 
FW, Mar.25.) 


American Tel. & Tel. A 

Purchases, last recommended at 
155 (FW, May 20), may still be 
considered at current prices around 
168 (yield, 5.3%). Improvement in 
the telephone industry has enabled 
the 99 per cent owned Western Elec- 
tric to declare a dividend of 50 cents 
per share payable June 30. This is 
equivalent to 16 cents a share on the 
A.T.&T. stock. It is expected that 
American Telephone’s earnings for 
the first half of the current year will 
be equivalent to at least $4 per share 
—thus further narrowing the gap 
between earnings and the $4.50 
semi-annual dividend requirement. 
(Factograph No. 25.) 


Atchison C+ 

Down from its high of 86, stock 
around 72 offers long term specula- 
tive attraction (yield, 2.7%). Re- 
vised estimates of Southwest wheat 
prospects suggest that a good come- 
back is being staged by the crop, im- 
proving Atchison’s traffic possibili- 
ties for the coming season. It is be- 
ing forecast, for instance, that 
Kansas may have a wheat crop of 


million bushels. 


over 160 million bushels, but this is 
somewhat higher than the Govern- 
ment’s estimate on June 1 of 130.4 
Last year the ac- 
tual yield totalled 60 million bushels. 
If current forecasts materialize, the 
road’s earnings would probably be 
the highest since 1931. (Factograph 
No. 458. Also FW, Mar.18.) 


Beatrice Creamery C+ 

Not particularly attractive, around 
23, and holdings not advised (yield, 
1%). Declaration of a dividend of 
25 cents, payable on July 1, repre- 
sents a reduction in rate as last year 
a 50-cent distribution was paid on 
April 1. Company is now redeem- 
ing its 7 per cent preferred with a 
new issue bearing a $5 dividend, 
with common stock warrants at- 
tached. The warrants (which can- 
not be detached before January l, 
1937) are exercisable at 25 to July 1 
1938, and at higher prices there- 


after. (Factograph No. 258. Also 

FW, Apr.22.) 

Chrysler A+ 
Commitments, last recommended 


at 92 (FW, May 20), may still be 
considered at present prices of 95 
for income and profit (yield, 6.2%). 
Early estimates indicate that profits 
for the current half-year will com- 
pare favorably with the $4.31 a 
share reported for the first six 
months of last year. While recent 
domestic sales gains have not been 
maintained, this has been offset in 
part by substantial improvement in 
overseas trade. Foreign volume is 
now reported as 20 per cent ahead of 
a year ago with English business 


alone up about 35 per cent. (Fac- 
tograph No. 3.) 
Crane Company Cc 


Better adjusted to earnings pros- 
pects at 29 than when previously ad- 
vised at 15 (FW, June 19,’35), but 
moderate holdings may be retained. 
An official report characterizes busi- 
ness as “unusually good” and pre- 
dicts that operations for the year 
willbe “comfortably in the black.” 
Prospects are said to be further en- 
hanced by addition of a line of bath- 
room units of revolutionary design 
which will be introduced soon under 
the tradename of ‘““Neuvogue.” They 
embody a number of improvements 
in operation and fittings. 
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Dow Chemical B+ 

Long term prospects justify reten- 
tion of holdings at 110 (yield, 1.8%) 
which were previously recommended 
at 98 (FW, Oct.9,’35). The forth- 
coming annual report for the fiscal 
year ended May 31 is expected to 
disclose a substantial gain in earn- 
ings as compared with the $3.32 a 
share reported for the last fiscal 
year. Expansion, mainly into the 
growing field of synthetic organic 
chemicals, has been a primary factor 
in the improvement, although sales 
of established industrial chemicals 
have shown good progress. 


General Foods A 

Purchases, previously advised at 
36 (FW, Apr.22), may still be con- 
sidered at current prices of 40 for 
income (yield, 4.5%). Revival of in- 
terest in several of the leading pack- 
age food stocks is due partly to antic- 
ipation that forthcoming earnings 
will reflect the elimination of proc- 
essing taxes which were a factor in 
depressing profit margins a year ago. 
General Foods is expected to earn 
close to $1.40 a share for the current 
half-year, which would represent a 
very satisfactory gain over the $1.12 
reported for the first six months of 
1935. (Factograph No. 152.) 


Glidden A 


Though at advanced levels, stock 
around 41 continues to offer longer 
term possibilities (yield, 4.9%). 
Net sales were $2.3 million higher at 
$19.8 million in the six months 
ended April 30 but due to fall in 
price of vegetable oils, profits were 
not maintained, with net declining to 
80 cents per share as compared with 
$1.52 per share last year in that pe- 
riod. It is believed that the food 
products division will show an im- 
provement in the current six months 
while the paint and varnish divisions 
are benefiting by higher prices and 
heavier demand. The savings in 
prior charges will also aid profits 
in the future. (Factograph No. 230. 
Also FW, Apr.22.) 


Graham-Paige Motors D 

Continues unattractive for hold- 
ing (around 24), even as a radical 
speculation. The 44 per cent decline 
in car sales during the first three 
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months found reflection in the report 
for that period, as operations re- 
sulted in a deficit of 8 cents a share. 
This contrasts with a profit of 5 
cents in the first quarter of last year. 
While sales have since shown a turn 
for the better, with both April and 
May ahead of the same months of a 
year ago, it is still evident that the 
company is having difficulty in main- 
taining its position in the face of the 
competition of the big leaders. (Fac- 
tograph No. 211.) 


Howe Sound B+ 

Stock, around 52, is discounting 
possible adverse silver developments 
and offers long range attraction (in- 
dicated yield, 6.6%). Declaration of 
the 50-cent extra dividend in addi- 
tion to the regular rate followed the 
earnings improvement in the first 
quarter when $1.11 per share was 
reported. While the outlook for sil- 
ver is not clear, the demand for base 
metals at advancing prices in the 
world markets has been very help- 
ful to earnings and sales of these 
products should continue to bolster 
net against a possible decline in sil- 
ver prices. Reduction of the British 
tariff on lead has also aided. (Fac- 
tograph No. 301. Also FW, Apr.29.) 


Int'l Tel. & Tel. c+ 

Long term speculative commit- 
ments of stock, around 14, may be 
retained. Economic unsettlement in 
several foreign countries, notably 
France and Spain, has tended to be- 
cloud this situation and as a result 
recent earnings improvement has 
been apparently ignored. Earnings 
of 25 cents a share in the first quar- 
ter compared with 19 cents in the 
first three months of last year and 
represented the largest profit for 
that period since 1931. (Factograph 
No. 101. Also FW, Feb.12.) 


Libbey-Owens-Ford A 

Not undervalued, around 55, on 
basis of earnings, but moderate hold- 
ings may be retained (yield, 3.6%). 
Following a slight earnings decline 
in the first quarter, the second quar- 
ter is expected to show a sufficient 
gain so that profits for the half-year 
may approach $1.80 a share, against 
the $1.69 reported for the same 
period of last year. Adoption of 
safety glass laws by several states 
this year has been helpful and, in 
addition, the development of several 
new products has opened a broader 
field of revenues. (Factograph No. 
59. Also FW, Apr.8.) 


MacAndrews & Forbes B 

Holdings liquidated upon previous 
advices at 45 (FW, July 24, ’35) 
should not yet be reinstated. Recent 
price: 35 (yield, 5.7%). Although the 
building revival has doubtless stimu- 


lated the demand for wall board, 
competition is keen and the price 
structure leaves much to be desired. 
Earnings for the March quarter of 
56 cents a share were unchanged 
from last year but estimates for the 
remainder of the year are being re- 
vised downward, until the price situ- 
ation is adjusted more satisfactorily. 
(Factograph No. 413.) 


Mack Truck C+ 


Improving outlook justifies moder- 
ate speculative purchases of _ the 
stock, around 32, for longer term 
holding (yield, 3.2%). New bus 
business booked in the past month 
is stated at $1.7 million and the de- 
mand for the heavy duty trucks also 
has expanded. Earnings for the cur- 
rent quarter are expected to show a 
balance for the common, continuing 
the first quarter betterment, and the 
upturn of the building industry 
should be reflected in sales volume 
later on in a more substantial man- 


ner. (Factograph No. 139. Also 
FW, May 13.) 
Parke, Davis A 


Not outstandingly attractive, 
around 43, but moderate holdings 
may be retained for income (indi- 
cated yield, 3.8%). While sales of 
the company’s lines of pharmaceu- 
tical and drug products have shown 
continued expansion, earnings have 
failed to reflect similar recovery due 
to increasing costs and taxes. Earn- 
ings this year are reported to be 
running about the same as a year 
ago with 47 cents reported for the 
first quarter and around the same 
amount estimated for the current 
three months. No comparison with 
a year ago is available as the man- 
agement has just inaugurated quar- 
terly reports since the recent listing 
of the shares on the New York 
Stock Exchange. 


Paraffine Companies B 

Stock is a speculation on the fur- 
ther recovery of the building in- 
dustry; not very attractive around 
73, but holdings may be maintained 
(yield, 2.7%). Stockholders of rec- 
ord June 12 are offered the right to 
subscribe to a new 4 per cent con- 
vertible preferred stock at $100 per 
share on the basis of one preferred 
share for each 20 common shares 
held. The rights will expire July 1. 
Proceeds from the sale of the new 
issue are to be used to retire bank 
loans and to provide funds for capi- 
tal additions and improvements and 
for other corporate purposes. The 
new preferred will be convertible 
into the common on a share for share 
basis. It is advised that rights be 
exercised where individual portfolios 
are in a position to enlarge repre- 
sentation. (Factograph No. 661. 
Also FW, May 13.) 


AN “ELECTION” 
MARKET RISE 


Presidential elections are generally regarded 
as depressing influences upon business and 
the security markets. In this instance there 
are reasons for a contrary opinion. These 
are fully developed in the July Gibson 
Forecast, issued June 19, 1936. 


Also FIVE OUTSTANDING STOCKS are 
discussed which should benefit in the near 
a from Bonus and Farm Subsidy pay- 
ments, 


Along with these important recommenda- 
tions, the July Forecast reviews the general 
security outlook, the money and credit 
situation, and presents concise appraisals 
of the Rails, Utilities, Industrials, Oils and 
Mining stocks. 


Return this advertisement with a 
$1 bill for the complete Forecast. 
As always, there is the Gibson 
money-back guarantee in case you 
are not satisfied. 


THOMAS GIBSON, Ine. 
53 Park Place New York 


America’s Oldest Financial Service 


(1 Why not have your holdings surveyed 
by the Gibson staff? Twice-aWeek Serv- 
ice entitles you to such a_ check-up,— 
never more important than in_ today’s 
confused prospect. Mail your list with 
$5 for 30-day trial. 


is Market Dead 
Until Election? 


—or should your funds now be 
invested in long-pull holdings? 


Summary of situation and out- 
look sent gratis. Address: 


Babson’s Reports 


Dept. 83-48, Babson Park, Mass. 


THE NEW PRICE RANGER 


MAKE YOUR OWN CHARTS 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume. 


Each sheet 8% by 11 inches, sufficient 
for a six-months’ arithmetic record. 


Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS, 130 Cedar Street, N. Y. C. 


DON’T BE CAUGHT 


| NAPPING 


@ When the main advance is resumed, 
sixteen minor groups appear likely to 
profit most. These 16 groups and 59 of 
the particular stocks among them which 
appear to have excellent long term 
prospects for substantial appreciation 
will be discussed and recommended in the 
Gartley Stock Market Review. 
Two Weeks’ Trial FREE. 

Weekly Stock Market Review. 


H. M. GARTLEY, Inc. 
76 WILLIAM STREET, 


Gartley’s 
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DIVIDENDS 


AMERICAN GAS 
AND ELECTRIC COMPANY 


Preferred Stock Dividend 


e Te reguler querterty dividend of One 
Doller and Fifty Cents ($1.50) af 

share for the quarter ending July 31 
1936, on the no par value Preferred capital 
stock of the company issued and outstand- 
ing in the hands of the public has been 
declared out of the surplus net earnings of 
the company, payable August 1, 1936, to 
holders of such stock of record on the books 
of the company at the close of business 
July 8, 1936. 


Common Stock Dividend 


Tt regular quarterly dividend of 
e Thirty-five Cents (35c) per share on 
the no par value Common capital stock of 
the company issued and outstanding in the 
hands of th the public has been declared out 
of the surplus net earnings of the company 
for the quarter ending June 30, 1936 
payable July 1, 1936, to holders 
such stock of record on the books of the 
company at the close of business June 12, 


1936. 
FRANK B. BALL. Secretary. 
June 9, 1936 


+ COLUMBIA 
GAS & ELECTRIC 
CORPORATION 


* 

* The Board of Directors has 
declared this day the following dividends: 
Cumulative 6% Preferred Stock, Series A 

No. 39, quarterly, $1.50 per share 
Cumulative Preferred Stock, 5% Series 

No. 29, quarterly, $1.25 per share 

Convertible 5% Cumulative 
Preference Stock 

No. 18, quarterly, $1.25 per share 
payable on August 15, 1936, to holders of 
record at close of business July 20, 1936. 

How H. PE tt, Jr., 


June 4, 1936 Secretary 


LOEW’S INCORPORATED 


“THEATRES EVERYWHERE” 


June 5th, 1936. 

HE Board of Directors on June 3rd, 1936 

declared a quarterly dividend of $1.6214 

per share on the outstanding $6.50 Cumula- 

tive Preferred Stock of this Company, pay- 

able on the 15th day of August, 1936 to 

stockholders of record at the close of busi- 

ness on the 30th day of July, 1936. Checks 
will be mailed. 

DAVID BERNSTEIN, 

Vice-President & Treasurer 


The PACIFIC TELEPHONE and TELEGRAPH COMPANY 


Notice of Dividend on Common Stock. 

A dividend of One Dollar and Fifty Cents 
($1.50) per share on the Common Stock of this 
Company will be paid on Tuesday, June 30, 1936, 
to shareholders of record at the close of busi- 
ness on Saturday, June 20, 1936. 

H. K. TAYLOR, Treasurer. 

San Francisco, June 4, 1936. 


The PACIFIC TELEPHONE and TELEGRAPH COMPANY 


Notice of Dividend on Preferred Stock. 
The regular quarterly dividend of One Dollar 
and Fifty Cents ($1.50) per share on the Pre- 
ferred Stock of this Company will be paid on 
Wednesday, July 15, 1936, to shareholders of 
record at the close of business on Tuesday, 


June 30, 1936. 
H. K. TAYLOR, Treasurer. 
San Francisco, June 4, 1936. 


United Carbon Company 


Dividend Notice 


A quarterly dividend of 60 cents per share 
has been declared on the Common Stock of said 
Company, payable July 1. 1936, to stockholders 
of record at three o'clock P.M. June 15th, 1936, 


C. H. McHENRY, Secretary. 


Your dividend notice in 
THE FINANCIAL WorLD 
calls the favorable attention of bona 
fide investors to your securities. 


Spalding D+ 

Preferred, around 69, may be held 
for better liquidating levels, but the 
common (at 8) should be avoided. 
The indicated loss of $197,000 for 
the quarter ended April 30 was 
rather disappointing, and compared 
with the deficit of $54,000 in the like 
1935 period. Adverse weather con- 
ditions in the early part of the year 
were instrumental in the decline, but 
keen competition with the other re- 
tail outlets which undersell the com- 
pany has greatly retarded progress 
toward the restoration of earnings. 
(Factograph No. 253. Also FW, 
Jan. 29.) 


Texas Corporation B+ 

One of the more attractive means 
of representation in the oil industry; 
recent price, around 31 (yield, 
38.2%). Earnings for the March 
quarter were equal to 62 cents per 
share, according to the prospectus 
filed with the SEC in connection with 
the registration statement for the 
$60 million 33 per cent debentures 
to be offered shortly. While the com- 
pany has stated that the reported net 
is not to be used to forecast 1936 
results, the savings through debt 
retirement and refunding in com- 
bination with the more favorable oil 
outlook despite the excess gasoline 
supplies, suggests an increase in the 
dividend rate in the not too distant 
future. (Factograph No. 109. Also 
FW, Apr. 8.) 


United Biscuit B 

Attraction of the shares, now 
around 27, is primarily for income 
(yield, 5.9°). Increased demand 
for the better quality crackers and 
cakes is expected to be translated 
into another gain in earnings for the 
current quarter. Profits of 60 cents 
a share for the first quarter repre- 
sented a good gain over the 36 cents 
reported for the initial three months 
of 1935 and a similar increase in the 
present period would lift half-year 
earnings to about double that of a 
year ago. Uncertainty with regard 
to the maintenance of the $1.60 an- 
nual dividend appears to have been 
removed. (Factograph No. 384. 
Also FW, Apr. 15.) 


Weston Electrical Inst. C+ 

Moderate holdings need not be 
disturbed at recent price of 25 (in- 
dicated yield, 4%). Earnings rose 
substantially in the first quarter 
with net equal to 18 cents per com- 
mon share as against the deficit of 
4 cents last year in that period. Out- 
look for the heavier industries which 
are the company’s largest customers 
has improved and the patent situa- 
tion appears to be satisfactory. (Fac- 
tograph No. 392. Also FW, Aug. 
22,’34.) 


Dividends Declared 


Regular 
Pe- Pay- Hdrs, of 
Company Rate riod able Record 
Allied Products A............ 433%%¢ Q July 1 June 
Amer. Agricul.Chem........... Q June 30 June 
Am. Brake Shoe & Fdry. 7% pf — .. June 30 June 19 
Am. Gas& Elec................ Q July 1 June 19 
$1.55 Q Aug. 1 July g 
$1.50 Q July 1 June] 
Am. Superpower Ist pf........ $1.50 Q July 1 June 19 
Reatrice Creamery pf......... $1.75 Q July 1 June 15 
Bridgeport Machine pf........ $1.75 Q July 1 June 29 
Capital Administration pf, A.... 75¢ Q July 1° June 15 
Central Aguirre Asso... ......371%4 ge Q July 1 June 1g 
Columbia G. & E. 6% pf, A... $1 50 Q Aug. 15 July 29 
$1.25 Q Aug. 15 July 29 
$1.25 Q Aug. 15 July 2 
Continental $1 Q Jaly 1° June 15 
ream of Wheat............... 0c Q July 1 June 29 
Deisel-Wemmer-Gilbert....... 12%c Q July 1 June 
Detroit Gray Iron Fdy.......... 10e S June 20 June 10 
50c S Aug. 15 Aug. 3 
$2 Q July 1 June 19 
edn Vacuum Cleaner........ 20e Q July 1 June 15 
Evans Products................ 25c Q July 1 June 19 
Fanny Farmer Candy......... 1214¢ Q July 1 June 15 
Genr. PrintingInk............. 50e Q July 1 June 17 
Grand Rapids Varnish.......... lic Q June 30 June 19 
Granite City Steel.............. 25¢ Q June 30 June 16 
Hercules Motors............... 25c Q July 1 June 19 
Homestake $1 M June 25 June 29 
Howe Sound.................. 75e Q June 30 June 22 
Insurance Co. of N. Amer...... .. $1 S July 15 June 30 
— Creek Coal.............. 50c Q July 1 June 18 
Oe ae $1.50 Q July 1 June 18 
Jamaica Pub. Ser. (no par)....37144¢ Q July 2 June 15 
$1.75 Q July 2 June 15 
Q July 15 July 1 
Kansas Gas & El. 7° pf....... $1. Q July 1° June 15 
$1.50 Q July 1 June 15 
Lambert Co...................50¢ Q July 1 June 19 
LehmanCorp................. 75e Q July 7 June 25 
Loew’s, Inc., 86. 50 pf.......$1.6214 Q Aug. 15 July 30 
Marine Midland............... 10c Q July 1 June 12 
Mead, Johnson& Co........... Q July 1 June 15 
Merchants & rs Trans......40¢ Q June 30 June 16 
Murphy (G.C.) pf... .. $1.25 Q July 2 June 22 
National Candy 25c Q July 1 June 12 
National Casket pf...........$1.75 Q June 30 June 15 
Nat’l Enamel. & Stamping. Sanus 50e Q June 30 June 18 
20e Q July 1 June 15 
North American Q July 1 June 15 
75e Q July 1° June 15 
Pacific $1.50 Q June 30 June 20 
CS eee $1.50 Q July 15 June 39 
50c Q June 27 June 10 
Perfect Circle.................. 50e Q July 1 June 17 
*Pfeiffer Brewing. .............380e Q July 2 June 2 
Pond Creek Pocahontas......... 50e Q July 1 June 10 
Procter & Gamble Co. 8% pf......$2 Q July 15 June 25 
Prudential Invest. $6 pf....... $1.50 Q July 15 June 39 
Reynolds (R. J.) Tob... 75e Q July 1 June 18 
75e Q July 1 June 18 
Safeway Stores................ 50e Q July 1 June 18 
Do 6% $1.50 Q July 1 June 18 
$1.75 Q July 1 June 18 
Silver King 10c Q July 1 June 16 
Square D Co. * oossse....2..000 Q June 30 June 20 
Starrett (L. 8.) npnhennaitiaayice Q June 30 June 18 
Dob6% July 15 July 1 
Sunshine June 30 June 15 
United Carbon................ 60e Q July 1 June 15 
75e Q July 1° June 15 
$1.25 Q July 1 June 15 
$1.75 Q July 1 June 15 
Universal Products............. 25e .. June 30 June 19 
Young Spring & Wire........... 75¢ Q July 1 June 17 
Accumulated 
Gen.Pub. Sery. 86 pf............ June 39 June 15 
$1,581 .. June 30 June 15 
Extra 
1214e .. July 1 June 15 
Air Reduction (new)... . .....50e July 15 June 30 
Deisel-Wemmer-Gilbert ...... “1214¢ July 1 June 20 
Gen. Printing Ink............. July 1 June 17 
Homestake Mining..............$2 June 25 June 20 
50e June 30 June 22 
| July 15 July 1 
Mond, .. July 1 June 15 
Increased 
Am. Brake Shoe & Fdy....... ..40e Q June 30 June 19 
Initial 
Air Reduction (new)... .25¢ Q July 15 June 39 
Am. Shoe & Fdy. 5} 5! pf 
Square 12144¢ Q June 30 June 29 
$1.50 Q June 15 June 10 
Irregular 
Ainsworth Mfg................4 .. July 10 June 30 
Beatrice Creamery . “ae .. duly 1° June 15 
Continental Diamond Fibre... . .50¢ June 30 June 15 
Ford Motor of Canada.. .. 750 July 11 June 29 
Intertype Corp................2% Sept.15 Sept. 1 
Stroock (S.)&Co..............50e June 30 June 19 
Resumed 
Allis-Chalmers.................25¢ Q June 30 June 15 


*Reprinted to show correct rate. 
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The FINANCIAL WORLD 


Over-the-Counter Market 


American Hardware 

Avoidance of the shares, last sug- 
gested at 38 (FW, Mar.11), is still 
counselled at current price of 30 
(yield, 3.3%). Current sales are re- 
ported to have continued the im- 
provement which started a year ago, 
due in part to the line of improved 
pbuilding hardware recently intro- 
duced. While this may bring a 
moderate gain over the 20 cents a 
share reported for 1935, it is still 
uncertain whether the present $1 
annual dividend will be covered. 


Chase National Bank 

One of the more promising bank 
stocks, around 40 (yield, 3.5%). 
Management is expected to take ac- 
tion soon on retirement of all or 
part of the $50 million preferred 
stock. The final decision on the 
amount to be redeemed will depend 
upon the advisability of maintain- 
ing capital funds equal to approxi- 
mately 10 per cent of net deposits. 
The bank’s statement of condition 
on March 4 disclosed capital, sur- 
plus and undivided profits of $218.6 
million, which was equal to 10.6 per 
cent of gross deposits. 


Graton & Knight 
Both the preferred and common 
at 45 and 5, respectively, must be 


No Advice on 
“ Quick Turn” Trading 


HE FINANCIAL WORLD does not 

undertake to offer any advice or render 
any opinions concerning short term trading 
operations, either editorially or through the 
services offered by the advice department. 
This publication adheres to the view that 
there is no reliable basis for predicting 
market fluctuations over short periods of 
time, and that the great majority of in- 
vestors and traders are ill advised to at- 
tempt to profit from short market swings. 
Its advices are based entirely upon the 
factors which govern long term trends; its 
editors believe that, with few exceptions, 
security profits can be made and retained 
only by those who follow a policy of dis- 
regarding intermediate movements of short 
duration and centering attention on factors 
of long term importance. 

Consequently, it is requested that sub- 
scribers refrain from asking opinions con- 
cerning market movements in the imme- 
diate future, or over short periods of 
time. The offer of telegraphic replies 
(collect) to inquiries is made by the ad- 
vice department to those who wish imme- 
diate answers to questions which are not 
so complicated as to make this type of 
handling impracticable. Advices by wire, 
as by letter, are not intended to point out 
the short term trend of security prices. 

—Tue Ebirors. 


regarded as too speculative for aver- 
age investment purposes. Continued 
expansion of sales in the leather and 
rubber goods fields will probably con- 
tribute to a further gain in earnings 
this year. For 1935 the company 
covered its preferred dividend for 
the first time since 1927 (1933 ex- 
cepted) and earned $1.01 a share on 
the common. There are still outstand- 
ing dividend arrears on the pre- 
ferred totaling $36.75 a share which 
must be cleared up before dividends 
can be considered on the common. 


Northam Warren, pfd. 

Retention of the preferred, last 
recommended at 44 (FW, Apr.1), is 
warranted at current prices of 47 
on the basis of income (yield, 6.3% ). 
Summer advertising campaign is 
being featured by the introduction 
of a new shade in nail polish, known 
as “rust,” which has been added to 
the *‘Cutex” line. Sales thus far this 
year have shown a moderate gain as 
compared with a year ago, indicat- 
ing that upward earnings trend 
which started in 1932 should be con- 
tinued. For 1935 the company earned 
$12.88 a share on the preferred com- 
pared with the $3 dividend require- 
ment, 


Scovill Manufacturing 

Moderate commitments in the 
common, around 30, may be consid- 
ered for long pull speculation (yield, 
8.3%). Because of the broad ramifi- 
cations of its business, including 
metal stampings, wire goods, house- 
hold electrical equipment and soda 
fountain equipment, company is 
sharing in the recovery of a number 
of industries. Earnings for the year 
are expected to show a good gain 
over the $1.21 a share reported for 
1935. Company has had an unbroken 
dividend record since 1905, the pres- 
ent $1 rate having been established 
in 1932. 


West Virginia Pulp & Paper 
Holdings of stock, now around 16, 
need not be disturbed (yield, 2.5%). 
Company is planning the construc- 
tion of a 500-ton mill at Charleston, 
S. C., to produce kraft liner board. 
Ground will soon be broken for the 
first unit of the mill which will be 
of 250-ton capacity, the remaining 
unit to be built later as the demand 
for the board expands. No arrange- 
ments have been reported as to the 
financing of the plant and equip- 
ment, but it is understood that there 
will be no offering of common stock. 


S-1-G-N-A-L-S--O-F 


T-H-E--T-A-P-E--A-N- 


A-L-Y-Z-E-D--I1-N 


“TICKER TECHNIQUE” 


By Orline D. Foster, 112 pages. .$5.00 


The author also wrote ‘‘Making Money 
in the Stock Market”’’ and ‘“‘Twelve Lec- 
tures on Stock Market Operation,’ both 
out of print. A student of technical 
market action and for seventeen years 
an active trader in stocks. This latest 
work, ‘Ticker Technique,” just pub- 
lished, quickly became one of our best 
sellers. It calls attention to various im- 
portant ticker signals and presents the 
author’s theories as to their market 
significance. 


Phases of market operation discussed 
include: Trends, Major Downward Trend, 
The Intermediate Swings, Major Upward 
Trend, Volume, Short Selling, Trading, 
The Turn, Day by Day, By The Hour, 
Averages, Brokers’ Loans, Charts, Chart 
Formations, Trend Lines, Secondary Re- 
action. In rich looking, flexible, loose- 
leaf binder. Price $5.00 postpaid. 


READERS’ BOOK SERVICE 


The Guenther Publishing Corp. 
21 West Street New York, N. Y. 


WANTED! a responsible sube- 
scription representative in every city 
over 10,000, where we have no ac- 
tive salesman at present. Man 
with brokerage or banking contacts 
preferred. With improving business 
and further increases in stock prices 
impending FINANCIAL WORLD is 
easier to sell to people who recognize 
the value of unbiased investment 
information. Liberal commissions 
and bonus. Full particulars free on 
request. Address: Promotion Man- 
ager, The Financial World, 21 West 
Street, New York, N. Y. 


LOW PRICED 
CAPITAL GOODS 
STOCK A BUY? 


Send for Bulletin FWJ-17 FREE 


American Institute of Finance 
137 Newbury St, Boston, Mass. 


Philadelphia Electric Power Company 


The thirty-first quarterly dividend of 
Fifty cents ($0.50) per share upon the eight 
per cent. cumulative Preferred Stock will 
be paid July 1, 1936, to Stockholders of 
record June 10, 1936. 


W. E. LONG, Treasurer. 


GET MORE BUSINESS — USE 
POST-CARD ADS! 
You can illustrate, print and ad- 
dress the cards yourself ona simple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
cuts to buy: no type to 
set. Wonderful for finan- 
cial or any other busi- 


ness. Writenow fordetails. 
ELLIOTT Co., | 
137 Albany St. Cambridge, Mass, 


BUY STOCKS 


—until you read what “Market Action” 
Says about the future of stock prices, — 
Sample Copy FREE on Request 
WETSEL MARKET BUREAU, INC. 
624A Empire State Bldg., New York 
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The FINANCIAL WORLD 


Current 
Literature 


Upon request, and without obliga- 
tion, any of the literature listed be- 
low will be sent free direct from 
the firms by whom issued. To ex- 
pedite handling, each letter should 
be confined to a request for a single 
item. Print plainly and give name 
and address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


20 DivipEND PAYING COMMON 
Stocks—List upon request. (Made 
available by Dunscombe & Co., 
Members of New York Stock 
Exchange.) 

CONSERVATIVE INVESTORS CURRENT 
ComMMENTs—Issued by the Economics 
and Investment Department of Inde- 
pendence Fund of North America, 
Inc. 


ANALYTICAL STUDY OF 27 CONVERT- 
IBLE BONDS AND PREFERRED STOCKS— 
Also an analysis of the can, glass, 
liquor and tobacco industries. In ad- 
dition to this data the study also con- 
tains statistics on 595 listed stocks. 
(Offered by James M. Leopold & Co., 
N. Y. Stock Exchange Members.) 


SoME FINANCIAL Factrs—A 24-page 
booklet containing a brief description 
of the American Telephone & Tele- 
graph Company and the organiza- 
tion and operations of the Bell Sys- 
tem. It is illustrated throughout with 
maps, graphs and charts, and is of 
interest to every investor in public 
utility securities. (Made available by 
American Telephone & Telegraph 
Co.) 


Opp Lots—This booklet gives use- 
ful trading facts and marginal re- 
quirements as well as commission 
charges. (Published by John Muir & 
Co., Stock Exchange Members.) 


Stocks, Bonps, COMMODITIES — 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Stock Exchange Members.) 

SECURITIES OF THE CITY OF NEW 
York—54-page booklet which is a 
digest of information about the City 
of New York. The material has 
been derived chiefly from official 
sources. (Published by R. W. Press- 
prich @ Co., Leading Bond House.) 

TRADING MEeETHODS — 24-page in- 
formative booklet on this subject. 
(Published by Chisholm @ Chapman, 
Stock Exchange Members.) 


Weekly 


Business and Financial Summary 


Vol. 65. No. 25 


Weekly Trade Indicators 


§Bank Clearings New York City........... 
§Bank Clearings Outside New York City... 


Total car loadings (number of cars) 
Bituminous Coal Production (tons) 


Financial World Index of Industrial 


*Daily Average. 


“Journal of Commerce. 


F 


* 


ederal Reserve Reports 
Member Banks, 101 Cities 


Loans on Securitics—N. Y.C............ 
Loans on Securities—Outside N. Y.C..... 
Investments—New York City............ 


*Investments—Outside N. Y.C.... 


U.S. Government securities held......... 
Total commercial loans................. 
Total net demand deposits............... 
Reserve System 

Federal Reserve Credit Outstanding...... 
Total Money in Circulation.............. 


*Other than U. S. Government Securities. 


Miscellaneous Factors 


*U.S. Government Debt 
Building Contracts. Daily Average (F. W. 


+New Capital Flotation: 


* 


Fi 


Dodge)—in millions................. ‘ 


Farm Income—Total (including subsidies) 


Farm Income—Subsidies................ 


1936 
June 6 May 30 May 23 
2,935,450 2,943,950 3,007,150 
1,945,018 1,922,108 1,954,830 
69.5% 68.2% 67.9% 
98,106 106,733 110,845 
79.5 79.6 78 
1936 
May 30 May 23 May 16 
$2,351 2,945 $3,519 
$1,881 2,321 2,371 
646,859 683,406 681,447 
1,255,000 1,135,000 1,126,000 
71.0 69.2 70.1: 


tAs of beginning of following weck. 


tWard’'s Report. 


— 1936 
June 3 May 27 May 20 
(000,000 omitted) 
$1,932 $1,716 ,740 
»55 1,508 1,516 
1,678 1,662 1,659 
2,935 2,933 2,918 
2,430 2,430 2,430 
4,733 4,688 4,703 
14,580 14,562 14,390 
5,035 5,028 5,043 
1,176 968 990 
2,489 2,466 2,470 
5,953 ,896 
1936 

May Apr. Mar. 
$31,640 $31,425 $31,459 

8.51 9.03 7.6 
37,607 127,879 58,816 

Mar. Feb Jan. 
$528 $469 $566 
| 41 


1935 
June 8 
2,643,300 
1,724,491 


1,277,000 
61.3 


§000,000 Omitted. 


1935 
June 5 


May 
$28,638 


*000.000 omitted. {Corporate new issues only: exclude refunding; 000 omitted—Commercial & 


nancial Chronicle. 


Dow-Jones Common Stock Averages, Closing Figures 


—June 
4 5 6 8 9 10 
149.39 149.26 3149.84 151.39 152.90 153.02 
45.43 45.28 45.40 45.75 46.16 46 .60 
UU eee 30.76 30.73 30.96 31.32 32.21 32.26 
Daily Volume N. Y. S. EF. 
767,290 634,950 253,710 690,000 880,000 1,039,000 


Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 


15th give a rough indication of earnings for the current month. 


Eastern District 

Delaware, Lackawanna & Western.......... 


Erie 


New York, New Haven & Hartford......... 
New York, Chicago & St. Louis............. 


Ww 


Southern District 


Ill 


Northwest District 


Chicago & Great Western................. 
Chicago, Milwaukee, St. Paul & Pacific...... 
Chicago & Northwestern.................. 


Central West District 

Atchison, Topeka & Santa Fe.............. 
Chicago, Burlington & Quincy............. 
Chicago, Rock Island & Pacific............. 
Chicago & Eastern Illinois................. 
Denver & Rio Grande Western............. 
Southern Pacific System................... 


Southwestern District 


M 
M 
St 
St 


. Louis-Southwestern. 


(Compiled from Association of American Railroads figures) 


Loadings from the 15th to the 
Week ended 


May 23 May 16 May 9 
1936 
52,770 51,855 52,423 
33,029 32,105 32,173 
13,243 13,528 13,366 
15,903 14,713 16,052 
27,627 26,867 25,942 
23,615 23,685 24,111 
21,753 21,791 23,142 
78,346 77,627 77,852 
13,821 14,177 14,243 
102,744 103,802 99,761 
11,468 11,383 11,667 
9,281 9,364 138 

13,656 13,500 14,144 
30,215 29,913 30,111 
25,258 25,089 25,612 
11,316 11,558 11,852 
31,402 32,142 33,397 
5,233 5,222 5,321 
27,113 26.154 26,104 
35,912 35,019 34,975 
21,123 21,677 18,398 
12,219 11,862 12,137 
24,745 24,953 24,370 
21,614 21,271 21,450 
19,289 19,161 19,746 
5,011 4,691 4,733 
5,035 5,494 5,052 
33,175 35,489 35,003 
19,181 19,112 20,558 
3,668 3,498 3,214 
3,853 4,016 3,882 
7,081 7,216 7,400 
23,075 22,717 23,012 
11,412 11,267 11,422 
4,711 4,540 4,885 
8,665 9,034 9,238 


May 25 
1935 
44,509 


*Crude Oil Production 
ey Electric Power Output (000 K. W.H.).... 
Steel Output (% of % 
tAutomohile Production (U.S. A.)......... 92,050 
en St “Wholesale Commodity Price Index....... 79.6 
1935 
June 1 
$2,668 
$1,783 
562,682 
$1,562 
1,534 
1,269 
2,630 
2,430 
2 4,405 
12,530 
4,876 
833 
2,475 
5,514 
= 
4.87 
| 45,193 
Mar. 
50 
ad la 
12,211 
16,731 
25,676 
20,906 
20,796 
69,992 
12,085 
92,297 
9,527 
8,573 
19.088 
26,144 
70.805 
9,895 
4,707 
23,041 
30,198 
17,217 
21,642 
17,807 
16,540 
4,119 
3,912 
28,147 
16,692 
2,948 
: 5,960 
18,665 
9,582 
3,988 


Keep Financially Posted 


to Invest Profitably 
in the Months Ahead 


HE average investor has neither the 

time nor the ability to handle his in- 
vestments without impartial and authori- 
tative assistance. Keeping well informed 
is the best insurance against costly and 
avoidable errors. It is folly for any investor 
to neglect a constant study of the shifting 
economic situation. New developments 
are taking place each week and these 
should be properly appraised by experts. 


E are in a period of attractive invest- their many informative and time saving fea- 
ment opportunities. It is a time to get tures. Each subscriber receives free each 
rid of doubtful securities and to replace month a stock ratings and data book (revised 
those with more promise of substantial bet- monthly) which contains, in a compact form 
terment. We can be of great service to you for ready reference, a great amount of vital 
right now in strengthening your investment information about 1300 leading stocks. Be- 


portfolio. sides THE FINANCIAL WORLD each 


ee week and the monthly investors’ manual, you 
In each coming issue of THE FINANCIAL will also receive the valuable privilege of 


WORLD you will receive several analyses obtaining advice simply by writing a letter 
of attractive securities that appear to be be- to our Confidential Advice Department in 
hind the market. Each number will give you accordance with our rules. 


the cream of the financial, business and in- 
vestment news of the past week, together 
with painstaking analyses and surveys which 


are unsurpassed for their clear thinking and 
profitable a year’s subscription for 
grasp of fundamentals. our Threefold be. 
A subscriber for THE FINANCIAL You are likely to tell us a year from now that 
WORLD receives far more than the weekly — never made a better investment than the 
issues of THE FINANCIAL WORLD, with 10 you spend for a year’s subscription. 


% Avoid Regrets — Mail Coupon Before August 1, 1936 »* 
Te FINANCIAL WORLD J17 For Special Offers Check Your Choice 


21 WEST STREET, NEW YORK, N. Y. 


— Annual subscription with complete in- 
For enclosed $10 please enter my annual subscription for THE CO rte ye 
FINANCIAL WORLD each week, “Independent Appraisals dexed book of 735 original “Stock a 
of Listed Stocks” each month, an immediate free survey of Factographs”—Remit $11.25. ae 
twenty of my listed securities and the regular monthly advice “ 
privilege as per your rules. Also send me the reprints of 

“A Two Purpose Portfolio,” “Intelligent Building of Invest- CT] 


HE next 12 months offer an exceptionally ay 
propitious period in which to demon- tS. 


Annual subscription with 128 revised 


ment Portfolios” and “What Investment Policy Now?” besides “Stock Factographs” (Mar. 4 to June 
several other important recent articles. 17)—Remit $10.25. 
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Why it is the 
wealthiest and the 
most responsive to 
advertising appeal 


The investor market—composed of those 
people owning stocks and bonds—is the 
richest market in this country today. 
Here are the reasons: 


® Our fifteen million investors own and control 
all corporate enterprise in this country. Asset 
value of these corporations is variously estimated 
from $275 billions to $300 billions. 


® Investors own approximately 25% of all life 
insurance policies in force. 


® They own 56% of the nation’s 22 million pas- 
senger automobiles and 59°, of the 23 million 
radio sets. 


® Their homes are equipped with 73%. of the 17 
million telephones in use. 


© They constitute more than one-half of the 
nation’s savings bank depositors. 


®They support the vast machinery of the 
security markets and our financial institutions. 


® Directly or indirectly they own the majority 
of the obligations of the Federal and subsidiary 
governments, outstanding in the amount of ap- 
proximately $49 billions. 


® Dividend and interest income of investors ap- 
proximates $8 billions per annum. In the case 
of the individual investor, this income is aug- 
mented by earnings resulting from profitable em- 
ployment. Only about 10% of all individual 
investors are retired, 


W ealth of the investor has increased materially during the past year under the spur of 
economic recovery. Stocks and bonds listed on the New York Stock Exchange alone 
increased in price by more than $15 billions in the 12 months ended May 1, 1936. 


For 33 years THE FINANCIAL WORLD has been serving 
the interests of the investing public. Its position of leader- 


1 ship in this field and in the mind of the investor is the natural 
aoe outgrowth of conservative, unbiased investment counsel ren- 
iin dered during this period. Address: The Advertising Depart- 


ment, THE FINANCIAL WORLD, 21 West Street, New York, 


for further particulars. 
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